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and economy, too— 


when you buy 
solvents from 


Shell Chemical 


Wuen YOU STANDARDIZE on solvents 
from Shell Chemical, three advantages 
are yours! 

e You know exactly what is going into 
the blends you make, because Shell sol- 
vents are pure products that meet or 
exceed the highest industrial standards 
for purity and uniformity. 

e Shell solvents are based on stable 
sources of basic raw materials, assuring 
dependability of supply. 


e You can call on Shell’s technical serv- 
ice staff to help you make your product 
a better product—at lower cost. 

Next time you’re ready to order sol- 
vents, check with Shell Chemical. Find 
out how you can save money through 
multi-product shipments in tank cars or 
tank trucks. Prompt delivery is assured 
from conveniently located storage facili- 
ties. Write for specifications and 
quotations. 
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Shell Chemical is your 
dependable source of — 


Alcohol 


SHELL CHEMICAL CORPORATION 


CHEMICAL SALES DIVISION, 380 Madison Avenue, New York 17, New York 


* Los Angeles + Newark » New York « San Francisco «+ St. Lovis 
Teronte + Vancouver 


Atienta + Boston + Chicago + Cleveland + Detroit - Houston 
IN CANADA: Chemicel Division, Shell Oil Company of Canada, Limited + Montrecl - 








Bring lead and refining into focus 


to cut the cost of today’s octanes 


Today you need a sharp, clear view of your use of 
lead and refining to see if they are in balance. 

The optimum use of “Ethyl!” antiknock compound 
varies with individual refiners, of course. You may 
find it economical to use more lead than you are 
now using—even up to 3 ce. Or you may discover 
that you need less lead. Only a close analysis of your 
octane-improvement costs will show whether you 
are pursuing the most economical route to today’s 
octane levels in your refinery. 


Several reports on analyses of octane costs have 


recently been presented before industry groups by 
Ethyl refinery technologists. Copies can prove of 
definite help in making your analysis. 

In addition, our refinery technologists are always 
glad to work with you. Simply call your Ethy! rep- 
resentative for copies of the reports or for a meeting 


with the Ethyl] refinery technologist. 


ETHYL CORPORATION 


New York 17, N. Y. 





YOUNGSTOWN meets the challenge of changing conditions 
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VYesterday—Petroleum in its infancy. . When horsepower really Today—Growth of the Petroleum Industry has resulted in vastly 

meant horses. Bad roads, in addition to limited facilities, made improved transportation, storage and handling facilities. Powerful 

transportation of Oil Field equipment a tremendous job trucks and husk trailers make Oil Field equipment available to 
the most remote locations 
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YOUNGSTOWN KEEPS PACE! 
YOUNGSTOWN Like transportation, Oil Country Tubular Products have also 


f 


OIL COUNTRY changed. Old-timers with years of experience know that 


Youngstown produces Oil Country Tubular Goods to meet the 
5 : i 

TUBULAR GOODS demands of changing conditions and toughest requirements 

YOUNGSTOWN has also grown with the Petroleum Industry 
. ~~ § 

Off-shore or on-shore, on the plains or in 

place is too remote to secure the services 

TOWN representative 


e mountains, no 


Casing— Tubing be your YOUNGS 


Drill Pipe 
¥ 
A full line of types, 
weights and sizes 


Meets all API THE YOUNGSTOWN SHEET AND TUBE COMPANY 


specifications 
ts 
Satisfactory service in every foot General Offices - Youngstown 1, Ohio 


District Sales Offices in Principal Cities 


Manufacturers of Carbon, Alloy and Yoloy Steel 
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Safe stops call 
for Thermoid 
Brake Blocks 


From the oversize brake blocks on 
drilling rigs to Custom-Built auto- 
motive brake lining for all types of 
vehicles, Thermoid Friction 
Materials are responsible for millions 
of safe, smooth stops every day. 
Give yourself the best possible brake 
. with Thermoid. 


hermol 


Thermoid Company*Trenton, New Jersey 
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WHAT'S HAPPENING IN OIL 


Offshore oil installations passed their first hurricane test in good 
shape. Flossie did some damage, but it was relatively small. ee 


The Suez dispute put domestic producers in a bind. Since the canal 
is still operating, the problem of oil imports remains. And producers will 
have difficulty in getting the government to take restrictive action while 
the crisis continues. The canal controversy is also leaving its imprint on 
other segments of the domestic industry. o--p.9 


Two more small refiners have become casualties of the high costs 
of the octane race. Two Texas firms, Col-Tex and Onyx, have sold out to 
Cosden because the price of modernizing was too high. That makes 12 
Southwest refineries that have changed hands in five years es Ss 


The long-discussed Russian turbodrill is now in this country. 
Dresser Industries says it has received a shipment. It plans to test it, to- 
gether with a similar French drill, and develop its own design. 


The Federal Trade Commission’s new policy on price discrimination 
is about to be tested. FTC says that discounts off tankwagon prices are 
legal only if granted to all dealers in the same marketing area. It has filed 
suits against Pure and Sun in an effort to enforce this policy. 


Possible use of atomic energy in refineries may involve the industry 
with still another field—generation of electricity. Here’s why: Dual-purpose 
reactors could generate electricity, with radiation from the pile utilized for 


oil and petrochemical processing. et eS 
so 


Good public relations can help solve problems. This was demon- 
strated again recently when a Houston independent, Christie, Mitchell & 
Mitchell, served hot barbecue and cold facts at a meeting to explain to 
drought-stricken landowners why local wells were shut in. er 


Imaginative engineering has led to an economical centralized gas 
field operation. The system, which eliminates storage tanks and reduces 
personnel, is in use in the Lake Arthur gas field in Louisiana. ee 


New Gasolines are creating a challenge to service station pump 
manufacturers. Increasing vapor pressures, for example, may force major 
changes in pumping equipment. --- p. 44 
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Looking Ahead in Washington 
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Labor is making an election issue out of natural gas and tidelands. 
The AFL-CIO Committee on Political Education is circulating to union 
members a breakdown showing how every senator and representative voted 
on key legislation. Votes for state ownership of offshore lands, or in behalf 
of legislation to ease federal control over gas producers, is listed as a 
“wrong” vote. The union group says the votes were judged “with the broad 


public interest in mind.” 
. 


Small refiners will get a better shot at military sales. Under the present 
program, the Armed Services Petroleum Purchasing Agency requires small 
refiners to meet the weighted average price of awards to big bidders. This 
means some large companies get higher prices than small business. ASPPA 
is expected to abandon this approach in view of a ruling by the comptroller 
general questioning its propriety. The National Petroleum Assn. will push 
for adoption of a set-aside system, giving small refiners a chance to accept 
awards at the highest prices received by big companies. 


Antitrusters will play watchdog over the planned Universal Oil Prod- 
ucts Co. stock sale. The Justice Dept. is expected to stay out of the New 
York court case in which plans to sell UOP stock are being challenged by 
independent refiners. But the Antitrust Division has assured the Senate 
Small Business Committee it will watch any stock sale closely, to prevent 
“suppression of competition in petroleum refining technology.” 


The Suez situation could add fuel to future fights over depletion. Some 
industry sources foresee that the nation’s tremendous excess producing 
capacity—now being publicized—will be cited in later attacks on percent- 
age depletion and oil pricing. According to this view, critics will say this 
surplus capacity belies the need for price increases and tax incentives for 
new oil exploration. U.S. producers are ready to argue, however, that the 
excess capacity shows the wisdom of the present system. 


Oil’s split personality on national security is showing. Independent 
producers told a House subcommittee on trade policy that the trouble in 
the Middle East again proves that a strong domestic industry is essential 
to national security. But the National Oil Jobbers Council said that, if 


supplementary foreign oil had not been imported, overproduction of U.S. 
oil resources would have left us with n » producing capacity to 


fare the Suez crisis. 


The Supreme Court faces key gas cases when it convenes Oct. 8. 
Several natural gas producers are asking the court to rule that the Federal 
Power Commission illegally asserted jurisdiction over their businesses fol- 
lowing the Phillips decision. The court also is being asked to uphold the 
fair-field-price method of pricing gas produced by pipelines. This formula 
recognizes the commodity value of gas rather than its cost of production. 
The court’s decision will have a major impact on the method used to 
regulate independent producers in the absence of new legislation. 
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ENGINEERING 
CORPORATION 


If you are considering new racilities in the 
oil, gas, chemical or allied industries, you 
can get valuable assistance from Fish 
Engineering Corporation and _ subsidiary 
companies. At Fish, you will find some of 
the finest economists, engineers and con- 
struction men in the world. They are ready 
to work with you every step of the way 
from feasibility studies through engineer- 


ing, financing, construction and operation. 


Fish Service & Management Corp. 


HOUSTON, TEXAS 


Let FISH 
be your partner 
in building for 

tomorrow 











Affiliated Companies 


Fish Northwest Constructors, Inc. 








casale ejector eliminates 
recirculating Compressor 


= Sd 


Recirculating ‘eheonverted synthesis gas from the reactor, this simple 
ejector, with no moving parts, is one of many reasons for the economy, 
dependability and easy operation of the Casale process. 

Five Casale plants for low-cost Ammonia synthesis, designed and 
built by Foster Wheeler, are in operation at higher-than-design capacity; 
three more FW Casale plants, with a combined capacity of 585 tons per 
day, are now in the design or construction stage. 

For complete .information on the cost-saving advantages of the FW 


Casale process, write for Bulletin 0-54-1. Foster Wheeler Corporation, 
165 Broadway, New York 6, N. Y. 


FOSTER WHEELER 


NEW YORK «© LONDON ec PARIS «¢ ST. CATHARINES, ONT. 
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Suez Effects Will Linger On 


@ The Suez crisis may take several turns. It may flare up, 


. 


stopping canal traffic and even threatening Middle East 


pipelines. Or it may drag through lengthy sparring be- 


tween Egypt and the West. 


Even if settled soon, its effects will linger. Certainly it is 


creating new factors for the oil industry to consider in 


future planning. 


Domestic producers, U.S. firms operating overseas, re- 


finers, transporters, even marketers face adjustments to 


meet the changing world picture. 


The oil industry is going to feel the 
impact of the Suez controversy even 
if there is no immediate shutdown or 
slowdown of traffic through the canal. 

The danger of an immediate crisis 
scems to be fading. Egypt has been 
able to keep ships moving through the 
canal despite the departure of a ma 
jority of its experienced pilots. 

Both the West and Egypt have 
acted to put the problem before the 
United Nations, rather than take more 
direct steps of their own. Thus, even 
tual settlement may be months, even 
vears, away. 

Even so, Egypt's nationalization of 
the canal and the questions it raises 
concerning oil’s future throughout the 
Middle East are having a profound 
effect. 


For example, the Suez situation 
very likely will delay a showdown on 
the domestic issues of oil imports. 

Ihe Office of Defense Mobilization, 
which had been approaching a “get 
tough” policy in an effort to bring im 
ports more in line with 1954 import 
ratios, 1s likely to mark time now until 
the Suez crisis is past. 

ODM feels that, if the canal traffic 
is disrupted, the demand for Western 
Hemisphere oil will rise, and the prob 
lems of imports into the U.S. will dis 
appear. Furthermore, the State Dept 
and ODM would hesitate to take any 
restrictive action now which might 
complicate the touchy international 
picture 

Domestic producers don’t see it this 
Instead, they feel that the Suez 
situation demonstrates vividly the 
urgency of a strong U.S. oil program 


Way. 
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which would not be dependent on 


Middle East sources (page 6 


The net effect of the Suez situation 
on domestic producers thus far is this: 
It has clouded the imports issue with- 
out having changed the basic factors 
involved. 

This would be changed, of course, 
if canal trafic actually becomes dis 
rupted. But unless and until that 
happens, domestic producers will con 
tinue to feel the pressure of mounting 
crude stocks and unchanged crude 
prices 

State oil regulatory officials and oil 
spokesmen in general see no need for 
boosting U.S. crude production until 
there is an actual demand created by 
disruption of canal traffic 


The longer look, however, presents 
a more optimistic picture for domestic 
producers. There is little doubt that 
the current uproar affecting the Midd 
East will create new interest in West 
ern Hemisphere oil. 

It should help drive home to th« 
public in general and to Congress in 
particular the importance of the U.S 
oil industry. This could help build 
better understanding of the industrn 


ind mav tend to reduce attacks on it 


The Suez situation—immediate or 
long range—is also sure to influence 
U.S. oil firms operating in the Middle 
East. And it will affect the thinking 
of those with plans to launch opera 
tions abroad. 

Current developments indicate that 
the oil-producing nations of the 
Middle East will back Egypt's position 

at least for the time being. This 


could change, however, if the oil re 
enues in those countries become 
affected by transportation — tie-ups 
which would disturb their oil outlets 
(PW—Sep.21°56,p9 

Any spread of nationalistic fever in 
the Middle East could pose a seriou 
threat to U.S. operations and invest 
ments there. And it may slow the r 
cent trend of U.S. independents to 
move into those areas. 

Meanwhile, the 
of the controvers\ 
tion of tension and uncertainty 


immediate impact 


has been the crea 


U. S. refiners too, are directly con- 
cerned with the outcome of the 
struggle for control of the canal. It 
could (1) affect their immediate 
sources of crude, and (2) hike their 
crude costs. 

4 canal shutdown would mean a 
demand for Western Hemispher 
to help supply European r 
fineries. This could, in a period of 
months, tighten crude 
is well as in Europe. 

For U.S. refiners now using Middl 
ast crude, it would pose the problem 
of switching to domestic crudes or pay 


crude 


supplies her 


ing increased rates for crude shipped 
around Africa to avoid the canal 

The problem would be greatly in 
creased should both the canal and the 
Middle East pipelines be cut off by a 
flare-up of the controvers' 

Even if the dispute is settled with 
out a hitch, domestic refiners are likely 
to place increasing emphasis on assu1 
ing themselves of a Western Hemi 
sphere source of crude 


Marketers will also be affected, 
although more slowly and less directly. 
As long as the Suez controversy drags 
on in its present state, the impact will 
be negligible. A crisis, however, could 
soon mean tighter supplies and pos 
sibly higher prices 


There is little doubt that the indus- 
try segment which will feel the impact 
the most is transportation, particu- 
larly tankers. 

his is especially true if the canal 
route is cut. But there are long-range 
implications even if the canal stavs 
open. 

I'he size of tankers has been increas 
ing, with even bigger ones just ahead 
Some of these cannot squeeze through 
the canal, and many of the larger tank 
ers that do use that route have to 





lighten their load in order to make it 
Also, normal canal trafic had been 
to the point of glut before 


mcreasing | 
It was be 


the canal dispute aros¢ 


increasingly clear that other 


coming 
routes would have to be considered 
Some tankers already are making 
the long haul around Africa, and the 
idvent of the supertankers may in 
crease this whether there 


canal dispute or not 


trend, 


One immediate problem affecting 
tanker operators is the application of 
war risk insurance rates to ships pass- 
ing through the canal. 

Che canal has been designated as a 
war risk area by Llovds of London, 
ind insurance companies are hiking 

nce rates provisions 

ince rates, based 

idd something 

near $2 o the cost of an average 
tanker’s passage through the canal 

(his makes one more factor to be 
considered in deciding whether a 
tanker should go through the canal 
or around Africa 


Talk of new pipelines from the oil- 
producing areas to the Mediterranean 
has also been redoubled in recent 
weeks. 

Most widel ssed of 
posals is for a pipeline that would run 
from the head of the Persian Gulf 
northwest through Iraq into ‘Turke: 
ind then due west to the Medite1 
ranean (PW Aug.17°56,p10 


such pro 


In U.S. government circles, the 
principal emphasis at the moment is 
on planning to meet the emergency 
which would arise from any shutdown 
of the canal. 

There has been some long 
subsidiza 


range 

talk concerning gi nment 

tion of a fleet of supertanket 
rapid f writeotts fo 


ypelines, barges 


ind of 
steel 
xpansion, rud 
railroad tank ( lor the most 
ms on these pro 

intil the Suez 


hnite pattern 


Government officials, after a quick 
study of the situation, feel sure that 
a Suez shutdown could be offset with- 
out undue strain on the domestic 
industry. 

Lhe mal timated it I 

mimus Vi vould be in 

T¢ 


Id do the 
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GIANT TRUCKS are part of construction equipment fueled by California Standard as. 


Planning Licks Tough papery Job 


Standard Oil Co. of California 
faced—and solved—some tough log- 
istical problems when it contracted 
to nec 18-million gal. of petroleum 
products for construction of a |3-mi. 
fill across the Great Salt Lake, in 
Utah. 

Socal’s $2%-million contract with 
Morrison-Knudsen Construction (¢ 
called for supplying all the oil product 
used to build Southern Pacific’s 1 3-mi 
gravel and rock fill. 

Engineers, expediters, 
nators between the field and refiner 
“lived on the job” as the 


and coordi 


practically 
set up what Socal describes as “the 
most complete petroleum 
facility of its kind on any construction 
location.” 


produce t 


The products had to be kept mov- 
ing, in an uninterrupted flow over a 
four-year period, from the 40,000 b/d 
North Salt Lake City plant of Salt 
Lake Refining Co. (Socal subsidiar 
Ihe refinery supplied products to f 

ill equipment on th 
bulldozers, pickup tru 
giant belt con 


ind SCTVICE 
including 


dre dg ie and l 


At the same time, Socal had to 
build the facilities required for trans- 
portation and storage of the prod- 
ucts. 

Four 20,000-gal. diesel tanks w 
installed near a siding accommodating 
even railroad tank cars, at Promontor 


Point, construction headquarters. Pi 


t 


th tank 


uilt by M-K 


pumps at 
| to feed fuel t 
| dredges 
ks for Ch 
Supreme 
talled by So 


( 


Placement of personnel was a key 
factor in setting up a smooth-running 
operation. 

th tset, Socal decided th 
tat should make 
istruction 
pt moving 
tel phon 
t the construction 


Gner 
Lilie 


In addition to 15-million gal. of 
diesel fuel, Socal's contract covered 
gasoline, lube oils, lubricants, and in- 
secticide; Socal also built a modern 
station at the contractor's 
work-camp community. 

\ ot res 


service 


\I-K 
had to be 
ftalo flic 

il ithliated 


] 1] 
1 in to sell 
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Labor: An Active Week 


The oil labor picture this week was 
marked by a strike settlement, a 
threatened strike, and the start of 
contract negotiations. 

e The settled strike was at Qua 
ker State Oil Refining Corp.'s 4,500 


have started between the Independ- 
ent Union of Petroleum Workers and 
Representatives of Standard Oil Co. 
of California's Bakersfield refinery. 
Ihe present contract—affecting some 
250 employees—expires Nov. 1. 

Che union has submitted eight ma 


The results may serve as a model 
for negotiations starting soon for all 
I[UPW members in California em 
ployed by Standard. This includes 
some 800 workers in Taft and another 
S00 in the Bakersfield area. 

The Baytown Employees Federa 
tion—at Humble Oil Co.’s Baytown 

lex.) refinery—gave Humble written 
notice that it will strike unless a con 


b/d refinery in Farmers Valley, Pa 

e The threatened strike was at 
Humble Oil Co.’s 300,000 b/d refin 
cry at Baytown, Tex. 

e And the contract negotiations 
were between an independent union 
and Standard Oil Co. of California. 


The strike at Quaker State's Farm- 
ers Valley (Pa.} plant was settled Sat- 
urday, when the Oil, Chemical & 
Atomic Workers International Union 
iccepted a new two-year contract. The 
strike was in its second day. 

A separate agreement was also 
reached on a two-vear work contract 
at the 
plant. 

\ Quaker State spokesman said the 
union received a 15¢-an-hour wage 
boost, with some fringe adjustments, 
and Se and 16¢ shift differentials 


tract settlement is reached within 60 
davs (PW —Sep.21°56,p] ] 


jor demands to the company for the 
refinerv workers 


Offshore Rigs Stand Hurricane 


two others also had been overturned 
Six rigs in the Grand Ecaille area 
were reported damaged. 


Hurricane Flossie did an estimated 
$2-million to $3-million damage to oil 
installations on and near the Louisiana 
Gulf Coast, but onshore rather than 
offshore equipment was hardest hit. 

Offshore oil operators report that 
prearranged plans for evacuation of 
personnel and protection of equip 
ment worked out smoothly. In several 


The Timbalier Bay area of Louisiana 
took the brunt of the storm. \\ ind 
velocities up to 80 mph. were 1 
corded. Disrupted 
prevented any rapid assessment of the 
full extent of the damage. 


communications 
ri ) 
company s Emlenton Pa 


cases, workers successfully rode out 
the hurricane while remaining on off The hurricane gave offshore rigs 
their first major storm test. For this 
was the first full-fledged hurricane to 
strike since offshore oil development 


hit its stride. 


shore rigs 
I'wo offshore rigs were overturned 
in the Pointe a la Hache area, and 


In California, contract negotiations there were unconfirmed reports that 
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U.S.. Louisiana Make Progress Toward Offshore Settlement 


Although some differences remain, Louisiana and the U.S. would be state domain. Zones 2 and 3 would be under U.S. 
jurisdiction, but subject to certain state restrictions and pro- 
visions. Zone 4 would be U.S. territory. 


The zones would apply only until there is final court action 


are nearing agreement on many points of a plan which would 
permit new drilling, and some new leasing, in the disputed 
offshore areas. 

One step was the division of the area into four zones (map). 
Zone 1, which starts from the U.S. version of the shore line, 


on the dispute, and don’t affect either side’s original jurisdic- 
tional claims (PW—Sep.14°56,p12). 
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Salt Lake Emerging as Paradox Outlet 


Project to pipe Four Corners crude to Salt Lake puts 


rival route, to the West Coast, on the spot. 


Pacific Northwest Pipeline Corp. 
is pressing for a showdown on the 
question of whether Four Corners 
crude should go to the Salt Lake 
valley or to the West Coast. 

he Four Corners area is where the 
of Utah, Colorado, New Mex 
ico, and Arizona join at a common 
point. One of the most promising oil 
production areas in this remote region 
is the Paradox Basin, which cuts into 
ill corners. Adjoining it, and slightly 
southeastward in Colorado and New 
Mexico, is the San Juan Basin, rich in 
gas production ind 

Reserves now known in both basins 
re estimated at more than 2-million 
bbl., including gas liquids. But so far 
there is no economical wav of getting 
these reserves to major markets (PW 

Jul.13°56,pl¢ 


bord TS 


liquid byproducts 


Producers, refiners, and marketers 
all have a stake in which way Four 
Corners crude will flow. 

e Producers in the area can’t 
develop it fully without a practical 
outlet. West Texas producers consider 
the area a tl » their own outlets 

e Salt Lake refiners are facing a 
future of expanding markets and the 


ireat ft 


dwindling of present crude sources 
e Refiners in the Los Angeles 
irea are importing some 200,000 b/d 
meet current requirements. But 
ome of them, with 


or long-term purch 


production abroad 
commitments mn 

cffect, have been averse to anv and 
ery plan for a crude line to the West 
( t 


Pacific Northwest may already 
have tipped the balance toward the 
Salt Lake valley. It's proceeding with 
plans for a line even bigger than the 
one it had first proposed (P\W 


ompan nnounced last week 
\ | | llion for a 
trunk to Salt 

| 5-million, 

roposed 

would 

San Juan 

ral gaso 

\n 5S-in 

to Salt ke 

+5-mi., 6-in. lateral from Aneth 
Field. in the P would join the 
main line inside the Colorado border 
‘rom that junction, the line would be 


1 


The company is counting on several 
angles to justify the project, including 


12 


expansion of Western States Petro- 
leum Co., an independent Salt Lake 
refiner about to merge with a Pacific 
subsidiary (PW—Sep.21'56,p12 

\ basic advantage is that Pacific 
ilready has some of the right-of-way 
for its proposed line to Salt Lake. The 
company’s natural gas trunk to the 
Pacific Northwest starts in the San 
Juan Basin and goes past Moab, Utah 
before curving back into Colorado 

Chis gives the company another in 
centive for the proposed liquids line 
The byproducts of its gas-gathering 
can be used to supplement the still 
insufficient volume of crude in thé 
Four Corners. And the gas-liquids can 
be used in refining. 


Pacific says it will spend more than 
$6-million to expand the 3,500 b/d 
Western plant. Another refiner, Phil- 
lips Petroleum Co., has agreed to 
take another 5,000 b/d from Four 
Corners. And Pacific says ultimate d 
mand from its proposed 
would top 30,000 b/d 

I'he immediate goal for Western 
will be 5,000 b/d. The plant will get 


pipeline 


1 Houdriformer and blender, to put 
Western into premium gasoline manu 
fracturing 

As markets expand, Pacific expects 
the Salt Lake valley to become an im 
And as pres 
Pacific 
i “log 


to fill the gap 


portant refining center 
ent crude supplies dwindle, 


vs Four Cor 
ical source” of crude 


ners will become 


So far, proponents of a plan to 
pipe Four Corners crude to Los An- 
geles are standing pat. But some of 
them concede that the Pacific ven- 
ture, if carried out promptly, is likely 
to table their own plan. 

While Pacific was preparing its new 
innouncement, some 20 representa 

of 15 companies were in Denver 
scussing the feasibility of a 600-mi 
ine from the Four Corners to Los 
Angeles 
f | it would cost $35-mil 
imortized over a 20-vear 


ind that it could turn a profit 


scheduled ten 


those 


ecting was 


it which interested 
sumabh 


cash to the 


ommiut reserves, 
project 
innouncement, 


en called 


Aleo Expands its Gulf Coast Facilities 


American Locomotive Co. 


Production of heat exchangers and oil 
field equipment in the Gulf Coast area 
will be boosted by this week’s opening of 
an expanded Alco Products, Inc., plant 
it Beaumont, Tex. With the opening of 
formerly the 


the new facilities, Alco 


completes a 
$2-million expansion and building pro- 
gram at its Beaumont site. 

4 wellhead equipment assembly area 
(above) is a feature of Alco’s new ware- 
house. 
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Traveloader placing heat-exchanger tubes on ‘‘Christmas Tree’’ racks to conserve yar 


Tnavelonden. solves handling 
of bulky, heavy loads 


Here is a revolutionary new material handling machine designed 


; 
J 
* 
1 


expressly for long, unwieldy awkward loads. It picks up loads from 

the side, carries them securely on the truck deck, and stacks them Airplane wings crated for shipment 
to a height of 12 feet. It operates indoors or outdoors, in 10 foot are easily handled by Traveloader. 
aisles, over paved or unpaved roadways—and over highways at 

speeds up to 30 MPH! 

Traveloader is available with gas or diesel powered engine, in 10,000 

and 12,000 pound capacities. Write for descriptive bulletin No. 1360. 


No other ONE machine offers these features: 


1. A ONE MAN operated lift truck and over two axles and four pneumatic- 

transporter. tired wheels. 
2. SIDE LOADING for straight line pick- 4. TRAVELS with payload up to 30 MPH - - 

up and delivery. 5. STACKS LOADS 12 feet high from 10 Zraveloader with master pallet and 
3. CARRIES LOADS equally distributed foot aisles. en speeds loading of 


THE BAKER-RAULANG COMPANY 


1284 WEST 8Oth STREET © CLEVELAND 2, OHIO 


handling equipment Subsidiary of Otis Elevator Company 











Get it there 


with 


tough-tempered 


packaging 


FROSTKRAFT 
paper products 


OLIN MATHIESON CHEMICAL CORPORATION 





What’s New 


‘Secret’ Oil Wells? 


California oii men last week denied 
charges that they were keeping off- 
shore oil discoveries secret from the 
state. A subcommittee of the Cali 
fornia legislature had called a hearing 

ftcr an unidentified deep-sea diver 
finding a capped well off 

Point, in Santa Barbara 


reported 
Coal Oil 
County. 
Allen Miller, chairman of the sub 
committec, said it would constitute 
fraud for oil companies to lease, a 
where they have 
Unproven offshore areas 


“unproven, ircas 
located oil 
bring lower rovaltics to the state.) He 
ind other members asserted there had 
been numerous rumors of “phantom 
wells.” 

R. S. Bauer, operations 
for Union Oil Co., termed the “phan 


ridiculous \ 


Thanage 


tom wells’ charge 
spokesman for an offshore group com 
posed of Union, Shell, Superior, and 
Continental, — he that his 


group's operations had penetrated any 


demied 


oil structure in core dniling 


Rail Rates May Rise 


The cost of shipping oil by rail is 
apt to go up again soon. 

The railroads are preparing to ask 
the Interstate Commerce Commiussio1 
for a 15 hike. Thev want it to be 
cetfective on an interim 
ICC makes a_ full-scale 
cntire rate and revenue 

Washington doubt that 
ICC will grant the interim hike. But 
the speculation is that ICC will hun 
n investigation, and then grant an 
It might not be for the full 
15 isked, but it’s not apt to be 
gvreat att il below that 

Ihe railroads got a 6 rate hike 
last March 

\ further rate hike 
direct, as well as direct, impact on the 
oil industrv. Not only would the 
of oil shipments rise, but higher freight 


basis 
study of 
picture 


observers 


IICTCASE 


would h we 1n 
cost 


costs would be passed along to the 


industrv on the wide range of mate 


rials it uses which are moved by rail 


More Atoms for Oil 


Atomic radiation will be used to 
create or improve petroleum products 
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IN THE INDUSTRY 


and processes in Continental Oil Co.'s 
new $500,000 laboratory scheduled 
for March 1957 completion 

The installation is to be 
the site of the company’s present r 
search facilities in Ponca City, Okla 
It is one of several new oil compam 
that ar 


i source 


built on 


laboratories using atomic ra 


of energy to con 
page +2 


cvlinders from 


ciation as 
duct chemical experiments 
I wo-foot long uranium 
the government's 
t Arco, Idaho, will 
for radiation studies 

\ special feature 


low-level radiation 


itomic plant 
upply the fuel 


enecrg\ 


of the lab will bi 
room where gam 
through oil 


water, and 


ma ravs can be directed 
for studving oil, 


ontent of rocks 


well COTCS 


Indiana Standard last week again 
tightened its coordination to combat 
the growing complexity of oil opera- 
tions. It created two top-level co- 
ordination jobs and named key men 
to fill them. Appointed executive vi 
John |} Swearin 
vice-president for producti 
Robert C. Gunness 
] 


il manager of supply and trans 


sidents are g 
t re} 
nd Dr former 

ifion 
Swearingen’s main responsibility wil 
be coordinating operations of afhliates 
with the parent cor Gunne 

I] oordinate th lanufacturi 

’ 


i ind supph nd ti 


npany 


iInsportafior 
rtments 

COTM pal 
Livi d 


than befor 


ition proce 

more closel 
its widespread operation 
Standard consolidated 

lv-owned subsidiaries into fou 

Mar.30°56,p10). Goal of that 

1: “To increas operating eth 

nev and to reduce duy 
thead costs.” 

At the same time it « 

oordination jobs last 


hi ition ind 


cated the new 
week, Standard 
officials 


torships 


promoted five other top 


ice-presidencit or dire 


Standard Oil Co. (Ind.) is expand- 
ing its research facilities at Whiting 
with the erection of a new pilot-plant 
building and several other installations 

Experimental plants up to 60 ft 
high can be built in the pilot-plant 
Here, 


used 


building 
ed to he 


new processes, expect 


commercially for im 


proving existing petroleum and chem 
ical products, can be tried befor 
full-scale plants are constructed. 
Standard’s two-vear program to ex 
pand research facilities will cost about 
SS-million 
. 


A proposal by Colorado Oil & Gas 
Co. to acquire a controlling 50°/, 
interest in a British-owned Trinidad 
producer reportedly is being vetoed 
by the British Treasury. 

Vie U.S. company, a subsidiary of 
Colorado Interstate Gas Co., offered 
to exchange stock to acquire the half 
interest in Trinidad Petroleum Devel 
opment Co. owned by Oilfields, Ltd 
which is now being liquidated 

Remainder of the stock in ‘Trinidad 
which has 11,000 b/d of production, 

owned by the public. 

I'he stock-exchange offer runs coun 
ter to a British foreign exchange regu 
lation forbidding foreign 
to make stock offers for 
nterest in British companies 


Com panic 
controlling 
in the 
terling area 

Colorado may try 
ish for the Trinidad stock 
pproval would still be needed—but 
if Was similar 
deal by which Texaco bought Trinida 
Oil Co. (PW—Sep.14°56,p42 


again bv offering 


lreasur 


granted in the recent 


The oil industry was faced with an- 
other steel company's price hike last 
week, In announcing a settlement in 
two-week old strike, Lone Star Steel 
Co., of Dallas, set the following pric« 


ncreases: cast iron pressure pipe, uy 


S6 to SS per ton, line pipe, $11.5 


mhpaten 
per ton, casing approximately $13 
per ton, and steel plate, about $7 per 


ae 
on 

Lone Star was unaffected bv th 
cent steel industn 


contract did not end 


strike he LULS¢ 


until Sept 
e 


An oil company and a coal com- 
pany are teaming up to manufacture 
high-grade coke as electrode material 
for the aluminum, electrometallurg- 
ical, and chemical industries. 

Standard Oil Co. (Ohio) and Pitt 
burgh Consolidation Coal Co. hav 
formed i jointly-owned 
Mountaineer Carbon Co., to operat 

carbon calcining plant at Cresap 
\W. Va. Annual capacity of the plant 
now under construction, will be 165 


COMmMpany 


UO0 tons 

Raw material will consist of petr 
leum coke furnished by Sohio 
coke from Pitt-Consol’s new aromati 
from-coal _ plant P\\ Aug.24°5¢ 
p30 


ind ( 
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i 
Pete ne 


CREW PREPARES for installation of third high pressure separator to handle Union Oil & Gas Corp. of Louisiana’s production at 


Lake Arthur: Model Centralized Unit 


One of the industry's best examples nore efficient an 
of a centralized gas field was being tralized operation 
readied this week for a production The gas-condensat 
step-up. Imaginative engineering red continuously a 
planning in the Lake Arthur field by n orifice meter at th 
Union Oil & Gas Corp. of Louisiana lly, a mobile testing 
was paying off. nto the flow line t 

Productiot 5 wells 1 is, and water, an 


jefferson D ther ratio to determin 


t© 


Ww al ( lec payments, et 
Ihe few original tan] 
the leases | 
Virtually all 
in lat But ther 
ate fod transfe1 
. (, lelivered 
The centralized system provides 
economical operation of a gas field. 
Le ! tr t } lim 


} 
rated. Ww 


qi 


ind perso 

When Ol beg Separation of the liquids from the An extraction plant will be built 
developing tl 144-million cu. ft. of gas per day now near Eunice, La., with a capacity of 
talled init tank being handled also is done at the 300-million cu. ft. per day, to process 
teries at tl tuall central control station. The volums the wet gas. 
company would hav tall of gas moving through it will be in t 
30 batteri ulting, of irse, in creased this winter. 
At the central station, th 


roportionate 
thy 


ial cost ensate mixture moves 


nd operatior 
Instead. th npan t } then through eparat 
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being designed to turn out, at full 
capacity, about 100,000 gal. of pro 
pane, 50,000 gal. of butane, and 50, 
000 gal. of natural gasoline daily 


There was a time when some folks 
maintained that the extremely high- 
pressure wells at Lake Arthur couldn't 
be produced. Union of Louisiana en- 
gineers devised a novel completion 
technique. 

l'o cope with high temperatures and 
high pressures, they worked out this 
method 

Inside the 7-in. OD casing, 2'2-m 
P110 tubing is run and set, with a 
packer above the perforations. Inside 
this tubing, the company runs 8,000 
ft. of 1'4-in. OD tubing of NSO grad 

Ihe gas and condensate are pro 
duced through the 1'2-in. tubing 

Between the 1'%4-in. and the 2'2-in 
tubing 1s a static mixture of corrosion 
nhibitor, gas, and condensate 

In the annulus between the 2'2-in 
tubing and the 7-in. casing, a column 
of heavy mud is left, with 2,000 psi 
ipplied pressure at the surface 

The high pressure of the wells is 
best reflected in the fact that only r 
ently a 16,000-ft. well kicked a column 
of mud weighing 15S Ib. per gal 

The top of the gas sand in the area 

encountered at around 12,400-500 
ft. Completions have ranged on down 
ward to as far as 16,000 ft 

It takes a christmas tree with 
15,000-psi. working pressure ( 30,000 
psi. test pressure to harness this pr 
duction 

Various factors make it hard to tab 
vear-around average pressure figures on 
the well But the average i ibout 
8.500 psi. when shut in 


The unusual completion method has 
several advantages over the regular 
techniques. 

Four, in particular, are 

] lhere is a controlled difterent 
ressure on the casing and tubing 
Ihe well is treated for corrosio 
3) The well is washed in after all 
well he idl onnections have | 
flanged up 
+) ‘The well can be killed m 
f trouble vith minimum pum 


TCSSUTeE 


With the pressures involved, he 
| 


ducing rates in excess of 15-million 
cu. ft. per day per well have been 
maintained. 

This rate could be increased. th 
ompany believes 

The value of the company ga 
uutput probably will surpass that of its 
oil production this year. (The latte: 
imounts to about 13,500 b/d in both 
lexas and Louisiana And Lak 
Arthur is the brightest jewel in this 


ICONS rown 
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Independent 





iF leree-teo ay 
reports prove that for 


the same slurry weight, 


* STRATA-CRETE 6 Cement mixes 
Refers to gallons of 
water required for are much superior in strength 
each cubic foot of 


6 com ett-4eME-4-) Muceeloelabesth ¢—) 


| 


A 10% gel cement weighing 
12.95 lIbs./gal. has a 72 hour 


compressive strength of 725 P.S.L. 


A 1-1-4% STRATA-CRETE 6 
cement mix weighing 12.9 Ibs./gal. 
(3000 P.S.I.) has a 72 hour 
compressive strength of 920 P.S.I. 


Write today for your 

engineering handbook copy of: 

Water Tables for Surface Pipe Application 
of STRATA-CRETE 6 and 

Effect of Calcium Chloride on Setting 
Time of STRATA-CRETE 6 


GREAT LAKES CARBON CORPORATION 


P. O. Box 2050 perlite division 


Houston 1, Texas 


<GLC- 

















5 aK } 
ye can 


@ Sunray Mid-Continent picked 
a 160-acre lease in Graham 
County, Kan., 1 mi. from the 
Holly field, for this project. The 
first well established production 
at 4,000 ft. from the Lansing- 
Kansas City formation. The 
other producers followed in quick 
succession. There are still cows 
in the pasture, but oil is flow- 
ing from the four wells. 


Use of this portable mast contributed greatly to the speed with which the wells were 


drilled. It cut the rigging-up time from days to only three hours. 


gee 


a» . 
: . . x - na Ps 
il Fae A 
3 With the power equipment and the derrick floor in place, the crew starts to raise 4 Only a few minutes later, the mast 


the portable drilling mast at the wellsite. s on its way up 
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Only 40 days were required by Sunray Mid- 
Continent Oil Co. to turn a rolling cow pasture 
in western Kansas into an oil field. During the 
40-day period five wells were drilled. Four were 


producers; the fifth was dry. 











Mast is put into position where first 


well will be drilled. 


«* 








~~ 
a 


* 
al 


ied LY | P 
ees oo “ . 4 
. be - 5 4 = P 7 
b= Le “4  * e)  ee 4 


5 With the mast raised and guyed to 6 Pumper Ben Longnecker lubricates pumping well’s stuffing box. This was the fourth 





% 


the ground, drilling can start. producer on the lease. The others were all flowing wells. 
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What’s New 


IN EXPLORATION, DRILLING, 


First Offshore Sulfur 
Operation for Louisiana 


First completely offshore sulfur 
mining operation in history will be 
undertaken by Freeport Sulphur Co. 
J at Grand Isle, off the Louisiana 
a 4 coast. 

Ihe move follows di 
“major new source of sulfu 
WILSON SUPPLY ble Oil & Refining Co. Th 

found about 1,700 ft. below 


of the Gulf in th 
Production in Saskatchewan set a 


formula pads aaa ee record high of 8,245,240 bbl. in the 


\ contract signed by th . 
] es 4 ills fol I cK tirst SIX months of 1956 


DEPENDABLE PRODUCTS: nstall, and operate th 
to produce sulfur by tl 
water process. Constr 

t DCgin by late 1955S: it 


Clk two vears to com] 


Fverv Wilson 8S pply Company 
Stol is adequately stocked 
witl 1 complet line of DI 
PENDABLE products 


COMPETITIVELY PRICED: 


From the hundreds of small Texas Flow Days Decline 


items to ti revest MLM Ol 
complete rig—prices hs hoes Producing days allowed the oil in 
COMPETITIVI it Wilson dustry in Texas are running two be 

_ hind the rate for 1955 on a cumulative 
basis. 


When th Railre 
SERVICE: heli dei dae 

is WCECK 188ueCd ITS 
You get SERVICE at vyouw October on a 15-da 
Wilson Supply Store Day on tern, it brought th 


night —rain or shine —whethe to 159 compared 


S ipply Clo 


Borg-Warner Corp. has agreed to 
buy Chemical Process Co., of Breck 


1! 
lil 


enridge Tex 
vour needs are large or small unparable year-ag 
The effect of the 
rn for October 


by 75,1¢ 


Branch Stores 


yg Drilling activit has dro ed off 
Water Disposal Progress — jicroly in the disputed aR oe 
Operators in Lea County, N. M. of Louisiana 
are making progress in solving the 
problem of salt-water disposal. 
'] New Mexico Cor ' 
( Hission it | 


found that th Op 





WILSON he reps We 
ippomet ] } 


SUPPLY apg rage 
— co =—_ — in the count 


old th opel 
ing, that corrective nv Leases covering 27,843 acres in 


1} } ‘ 


to be taken eight Colorado counties 
Main Office and Warehouse Up to the time of t} ' f ' ' Oct = f 


1301 CONTI ST., HOUSTON, TEXAS tor were disposit 
| 


; 





_ 
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bh. W. Holbrook, who initiated the of 34.9-gravity oil through perforati 


organization, was elected first presi it 6,.220-360 ft. It is 14 mi. southwest 


dent of the Midland association of the Figure 5 devonian portion of 
the Goldsmith district, and 5 


PRODUCTION south of nearest ‘Tubb productio1 


the same area 


5 mW 


Sales of leases on 53,120 acres of 
Dolores, Jackson, Las Animas, Moffat land in the Ute Indian reservation is Washington—Cores from Richfi 
Nlontezuma, San Miguel, and Yum scheduled for Oct. |. Oil Corp.’s ill-fated wildcat, Ne 
Phe acreage le I \lontezum \Weverhauser, section 31-10n-Sw, w 
County, Colo., and in San Juan Coun be opened for other operators Oct 
New Mexico. Sale will be by sealed in Olympia. The wildcat, drilled in 
id, and will be held at the ‘Towa Grav’s Bay area of Wahkiakum Ce 
bagency at Owaoc, Col tv, was abandoned last Decemb« 


9.110 ft. 


Counties 


More than 3,000 acres of tribal 
lands in Pondera and Glacier Coun- 
ties, Montana, will be offered for 
lease Oct. 10. 

The offer, made by the Blacktect Utah—The ‘Texas Co. report 

opened a new oil pool 10 mi. ca 


Indian agency in Browning, includ ae . : 
Cut Drilling Highlights its big Aneth field in San Juan Co 


20 tracts south and west of the 
Bank field Florida—lirst deep test in north tv. The No. 1-J] Nav 1j0 flowed at t 
t blorida will be made to determine rate of 432 b/d of ) /-2Tavi 1 

vhether the Rod 1p oducing sand t-hour, 25-minut drillstem 


of the Citronelle field extend that far which gas surfaced 


A nonprofit organization, named 
The Ordovician Assn., has been Zack Brooks Drilling Co.. which nd oil in | hour, 2 
formed to compile geologic data brought in the uew Citronclle fiel 
covering 54 counties in the Southwest. iorth of Mobile, Ala., last vear, wil Wyoming— Delta Drilling Ce 
Ihe area to be studied includes the drill a 12,500-ft. well 1] mi. southwest Arrowhead Exploration Co. req 
entire Permian Basin of West Texa ( nsacola. ‘This is SO mi. southeast covery of oil from the \ludd 
ind Southeast New Mexico, and sur of the Citronelk | in Natrona County at the Ne 
rounding counties. The group was set crnment. The wildcat 1 
up by a large group of independent West Texas—Gul! ’ r f the Muddy at 6.1 
fi: Goldsmit ! t 6,116-25 ft. The 
Lubb discover southeast of the Gries 
ted for 1,071 b mi. Northwest of Fish ¢ 


operators and drillers. [t wall provid 
complete maps, elevations, and oth 
useful information for its member 











 abapapaniamas Products for Producing oil \ 
Join the Successful men who QUICKLY, ECONOMICALLY, SAFELY 
profit from Platt's OILGRAM The complete Hercules line consists of: 


Mail coupon below for free trial subscription 


Tubing Hangers 
Complete DAILY News from the Upset Pumping & Flowing Tees 
’ . : Cross Tees 
World’s leading Oil Centers Sills Gant Gianna ines 
Duplex Polished Rod Stuffing Boxes 
Profit by reading the OILGRAM News Serv Polished Rod Clamp-Off Supports 
ice every morning. Days, often weeks ahead ; ; 
of other oil industry news sources. Brief, accu- Oil Reservoir Upper Glands 
rate, quotable. Delivered to your desk by fast- Casing Heads 
est mail each morning Monday through Friday. j Tubing Heads 
‘ : Tubing and Casing Supports 
+ ai i ba at as —~ . A Well Heads for Reda, Kobe 
ond Dual-Zone Production 











SPECIAL! Try OILGRAM for two weeks af our 
7 > i h Oo } af 

expense. Learn first-hand how valuable it con be. Hercules products are available through your suf 
store. Your request for information about any piece of 

Hercules equipment will receive prompt attentior 
Export Representative: Oil Field Equipment Co., Inc 


New York 7, New York 


Platt's OILGRAM News Service 
McGraw-Hill Publishing Company 
330 W. 42nd St., New York 36, N. Y. 30 Church Street 


Yes—!/ wont to try the OILGRAM News Service. I 
Send me a two-week trial subscription without obligation. } 
KX¢ 


a ee os we 


COMPANY_____ ae : —<—_ H E RCULE § TOOL k cmpany 
"MANUFACTURERS OF Olt FIELD EQUIPMENT | SINCE 1974" 
STREET naan - - - — - GENERAL OFFICES AND PLANT | TULSA, OKLAHOMA 
CITY A Enver Representative: Oi! Field Equipment Co., Inc 30 Church Street al 
~~ “i New York 7, mY 
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Shut-in gas and drought stir Texas landowners. so . 


Independent Serves Facts 





"A i 
Sy « 


LACK OF RAIN in Wise Coun- 
tv, Tex., has cut farm tncome, by 
compounding producer woes. ae ; 


BARBEQUE held by Christie, a 
Mitchell & Mitchell served 3,000 4 
——-_ 


people in 14 lines. 


PREVENTIVE PUBLIC RELATIONS in action at Bridgeport 


Johnny Mitchell explains how rate fight has kept gas in the gr: 
} I 


MANAGEMENT MEETS PUBLIC as Johnny Mitchell, with his wife (right), reassures land 


owners that company will soon free shut-in gas and expand drilling 


M WEEK EPTEMBER 28, 195¢ 





pePT /Public Relations 


Keep Public Good Will 


ROYALTY OWNERS and landowners, most of them farmers and ranchers, hear com 


pany ask backing for its play until rate dispute is settled. 


"This is the first royalty owners meeting I've ever seen 
where they applauded the operator, instead of booing 
him.'' That comment from an outside oil man sums up the 
value of a recent ‘barbecue and plain facts’' session held 
by the Houston independent, Christie, Mitchell & Mitchell 
(CM&M) at bee sgt Tex. 

\nd th if looks VC 

ie semnites Wl ben as he ) 
te fight « Wise Coun O1 natur 
Vhat’s important to ¢ NIM since the fight has shut 
Ipan ga vells and opened wide Cc do to ill f 


| 
the part local residents 


1h 
] 
| 


The barbecue for 3,000 was in line with the industry 
trend toward "'preventive public relations,” «i 
iking examples so far. Independents 1 
| groups. But this has usually been ¢ 
nub Iready starting to get out of hand 
CAMI&NM had begun to hear rumblings of di 
( nt So it sect out to avoid real host 
ially all will fed by lack of 
1Z¢ r it public mecting may 


penadcnt 


CM&M's problem: The fact that it couldn't produce 
its gas had been made critical by a prolonged lack of 
rain. Landowners were suffering. \lost of th 
the Bridgeport fairgrounds were quick to 
f pecan trees to escape the blazing 


ng up Wise County’s prosperity 


} 

Hit 

rO FACE talk between George Mitchell and ques Gel 
tioners clears up points raised by platform speeches 


2 wc yellowing wh ( the 1 


tuntes 
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NO GAS, NO MONEY is problem of elderly farm landowners. 


Shut-in well and drought forced man into railroad job. 


n worth harvesting 

ny of their cattle the 

inc fighting to maimtam 

uintv for 50 vear ud there 


for one-tenth of the remain 


CM&M had 103 gas wells not producing a single cu. ft. 
—wells that could give the whole county a long-awaited 
rain of cuca sort—royalty checks. 

ICT¢ uUnacl i mn Wi 
Count 


S5.UUI 


It 


But 
tr ip area 


] ] 
Mncadownel iT¢ 


mn mtensi 
! discover 
duction Co 
on the flank 


ut the di pute 


The barbecue served the public 1,000 chickens, 6,000 
lb. of beef, and straight- from- the- shoulder speeches by 
the | peaker tand 
dd ime 43-year-old 
wv Mitcl CNI&N preside: I nti igure of 
ountry political 
Wit } geol rs yrother George 


company officials | 


24 f PUBLIC RELATIONS 


In a conversational tone before the mike, President 
Johnny Mitchell explained the rate conflict, involving two 
gas pipelines, that had tied off the flow of gas. Th 
highlight 

c 
rt. Worth 
CA\IKM 


Mitchell then reassured his listeners by describing the 
$7-million drilling program CM&M will undertake betwe Den 
now and the end of 1957. | | 
1] +} ; 1] +} 


\ 


n th 
\tt 


; 


Supplementing the speeches were company brochures 


vealed a highly fa- 
} th 


A spot survey of the landowners rs 
vorable impression of the company 
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ANY WAY 
YOU LOOK 
AT IT... 


dia tite 
tr Ten 


rT ‘ir Wiie® va" ; 
IS YOUR AGW | 


BEST BUY 
IN DESALTING 


Petreco Electric Desalting has been used 
by more refiners, for more years, than any 
other desalting process. Petreco desalters 
have successfully treated every type of 
crude charged to them in refineries all 
over the world. They are delivering zero 
to very low residual salt content charging 
crudes to refineries in the tropics as well 
as in the icy temperatures of Canada. 
Petreco service engineers, located in every 
area where Petreco units operate, consti- 
tute the largest trained group of desalting 
experts in the world. Petreco offers a selec- 
tion of equipment suitable for desalting 
any volume of oil, large or small. There is 
a choice of purchase arrangements. 


For complete information, write or call — 


PETRE<€S 


A DIVISION OF PETROLITE CORPORATION 


3202 So. Wayside Drive, Houston 1, Texas 
1390 E. Burnett Street, Long Beach 7, California 
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\, Gulf of Mexico 
: MEXICO ' . 
3 \ 


Reynosa District 17 Rigs 





. 
Ebano-Panuco 6 Rigs-@y“ah TAMPICO 
Pacific Ocean » 
Old Golden Lane 6 Rigs a Yucatan 


Poza-Rica 37 Rigs. ™~ New Golden Lane 


ae MAJOR PRODUCING AREAS San Andres -&® 
MEXICO CITY & MWWERACRUZ 
7 


| GENERAL OIL-BEARING AREA Angostura ; Rigs 


— 


Isthmus-Tabasco Region. 24 Rigs 











AT-A-GLANCE PETROLEUM WEEK atemala 
NUMBER OF RIGS operating in old and new areas of Mexico continues to increase steadily as . 
Drilling In Mexico Spurts Ahead 
Mexico is adding a new dimension tinues out into the lago l! 
—offshore ae its steadily in- planned wells will go down to about + ft ll in 1954 
creasing hunt for oil. 5 500 ft.. but most Golden Lan t h 
The first bars ! inted offshore oil has been found at de | ths of | t 
xploration in Mexico’s history will 3,000 ft. t ( t t] 
ret underway about Nov. 1, when the The rig, built by National S } well 
hurricane season is over Co., of Pittsburgh, will bx 
he drilling—f wells are planned on an all-steel barge, 165 ft. lons t of t 20 being built 
will be carried out bi i eiaiads we ft. wide, and 11% ft. deep. The first Nat Sul ( 12 
in afhliate of Sharples Oil Corp., of well will be spudded in about 3% | | Dr: Indust 
Denver, under a contract with Petroleos offshore, in water about 10 ft. dee} ‘ 1) t f have | 
M OW. TI the t gprs gre . The offshore wildcats will be part r — ae 
nopo 1 Vel Wlit DC CTIICC in on ot | 
the tidewater f the Tamiahua la of the more than 350 wells Pemex t the Px R 
goon, about midway between the Gulf expects to complete this year. This ()t} \ ntrat 
coeiie ak Temad lk Tinie compares with 330 wells drilled in ste Tobie Fal sys 
Another company, CIMA, did some 1! of: 1955. , ip eerie eat 
directional drilling into the Gulf of Of the 330 wells drilled last , the Revi district air 
Mexico in 1949-50 from the coastland 114 were classified as exploratory test } f'] | 
of Tabasco. but Sharmex will be the l'hese resulted in the dis 
first to drill from a barge. new oil or gas fields, 22 new pools, an Production has been climbing, 
Pemex hopes Sharmex will find an ) extensions to previously producin should top 100-million bbl. this year, 
iderwater extension of Golden Lane reS€TVOITS up from 91.3-million bbl. in 1955. Re- 
Reflection and gravimetric survevs Total footage of the II serves, too, have gone up, should 
ite that the arc-shaped Old drilled in 1955 came to 1,790,280 ft., reach 3-billion -_. ay yearend. 
( | tructural zone con n all-time high. Average depth pr M the second 
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oil producing country in the world, 
reaching a total of 193-million bbl. in 
1921. Production decreased steadily 
from 1921, and rapidly after 192¢ 

In 1938, when Pemex was formed, 
production totaled only 38.5-million 
bbl. Current production is 265,000 
b/d, compared with 255,000 b/d thi 
time last vear. 


Nearly all the oil found in Mexico 
so far is located in a narrow band 
running down the east rim of the 
country. But exploratory crews are 
busy in new, untapped areas. 

\s of Sept. 1, Pemex had 47 ex 
ploration crews at work. Most of thei 
ictivity was confined to the 
provinces lying along the Gulf. of 
\Mlexico from Texas to Yucatan. How 
were seeking produc 
tion in the states of Chihuahua, Coa 
huila, Nuevo Leon, Yucatan, Cam 
ind Chiapas, and in the terri 


coast i] 
ever, some Crews 


peche, 
torv of lower California 

Pemex would like most to find a 
ommercial deposit of oil in Lower 
California. This would go a long wav 
toward solving the problem of supph 
ing Nlexico’s west coast. 


In the year ended Sept. |, 21 new 
fields were discovered, others ex- 
tended, by the 81 wildcats that were 
drilled. 

In the first six months this year, 
nine fields were discovered. They are 

e San Andres, Mesa _ Cerrada, 
Santa Agueda, Las Canas, and Boca 
de Lima, all in the New Golden Lane 
zone of the state of Veracruz 

e Campo de Tamaulipas, Campo 
de Gallinas, Campo Loma del Pozo, 
md Campo Guillermo Pricto, all in 
the state of Tamaulipas, the coastal 
state along the northeast rim of the 
country, above ‘Tampico 

Of the nine fields, San 
considered most important 

he first oil ever 
Mexico is in the Ebano-Panuco zone, 
where new wells continue to be 
brought in. ‘The Poza Rica zone, dis 
covered in 1931, is currently con 
sidered the most important 
tains the greatest reserves. 

Phe Old Golden Lane zone at one 
than 400.000 
b/d. But production has been almost 
exhausted The new. offshore 
planned are a projection of this old 
field 

The Isthmus zone, at the extrem 
south of the Gulf of Mexico shore 
line, also is an old but productive zone 

The adjacent Tabasco producing 
zone is an important source of gas and 
the site 
ploratory 


Andres is 


discovered in 


ind con 


time produced more 


wells 


of comparatively heavy ex 
ind dnilling activity in re 
cent vears. 

The Northeastern zone, 


the ‘Texas border, was discovered in 


just below 
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1946. It is expected to be a major gas 
upplier 

Ihe New Golden Lane, south of 
the Old Golden Lane, is a principal 
zone in which heavy production is 
obtained 

The Veracruz Embat 
omparatively new and the 
heavy drilling activity. The important 
Angostura, Tres Higueras, and Casa 
Blanca fields are in this zone, just b 
low the city of Veracruz 


ment also is 


scene of 


Despite its monopoly, Pemex doesn't 
do all the drilling in Mexico. Several 
American and foreign companies 
have been doing such work, under 
contract, for years, in return for a 

reentage of produ tion 

Generally, the dniling ontracts 
igned with Pem for 12 vears 
for land drilling, 15 rs for tidewat 

rilling, and 25 vears for payout 

Among the out 

lling Il) Nlexice 
de C. V., an af 
Edwin W.. Paule: 

American Indepet 
California In 

ontractors oper 

led CIMA 

Paulev, i 


Jul 


Much of the increased production 
is being used to satisfy a booming 


domestic demand. But while produc- 
tion exceeds demand, some imports 
of oil products from the U.S. are still 
needed to meet demand in northern 
areas that cannot yet be supplied eco 
nomically due to limited transport 
facilities. 

Demand has shown an average in 
per year over the past 
about a 


crease of 7.8% 
18 vears. Mexico consumes 
much petroleum as West German 
ind Italy. Onlv the U.S., Canada, 
United Kingdom, Soviet Union, and 
France consume more petroleum 
Actual consumption is up to abou 
235,000 b/d, or more than 85-million 
bbl. per This compares with 
consumption of 20.2-million bbl. in 
1937, and 79.3-million bbl. in 1955 


+ 


vCar. 


Excess production of heavy crudes 
has enabled Pemex to increase stead- 
ily its export of oil and oil products. 
In the vear ended Sept. 1, Pemex ex 
ported about 11.5-million bbl. of 
crude and 17.8-million bbl. of prod 
residual oil. This 
todav in 


ucts, principally 
tukes on added significance 
ew of the Suez crisis. 
Pemex also is trving to cut down 
ts unports by building new pipelines 
nd expanding refinery facilities to sup 
ply the northern areas. This includes 
the 310-mi. Tampico-Monterrey crud 
scheduled to be finished this 
other 


pipeline, 
vear, and 
pipelines. 

Ihese facilities will help Mexico's 
dollar balances, permit Pemex to ex 
pand more (PW—Dec.9’55,p28 


product and gas 


Creole Insures Venezuela Plants 


CARACAS—Creole Petroleum 
Corp., giant affiliate of Jersey Stand- 
ard, has taken out giant $460-million 
insurance coverage on its major in- 
stallations in Venezuela. 

J | McCutchan, Creole Sure! 
nnounced here last week that 15 
companies have combined to under 
vrite Creole risks 
to be the biggest insurance oper 
in Latin American histor 

Million-dollar-deductibk 

terminals, power 
stations, and other facilitic 
will protect the company against nat 
ural risks, as well as civil disturbances 

nd sabotage. The insurance group 1s 
limited to $100-million responsibility 


ror any single loss 


] 


in what is believes 


ifion 


HciIecs On 
rennecries, plants, 


umpimng 


The program is a new departure 
for Creole, which, in common with 
other large industrial firms, has re 
garded insurance as unecessary because 
of geographical dispersion of its fa 
ilities 

NicCutchan 


explained that maxi 


mum losses in the past would not have 
substantially affected the financial po 
sition of the company. 


Rapid concentration of costly in- 
stallations prompted the decision to 
take out insurance. The coverage will 
be increased to cover new capital in 
vestments, which are expected to run 
well over $100-million annually in 
coming years. 

With Creole and other oil com 
panies, the change in thinking was r 
portedly speeded by the disastrous ex 
plosion and fire at the Whiting (Ind 
refinery of Indiana Standard 


The $460-million figure is the in- 
surable value of principal properties. 
Creole’s gross investment in Venezuc 
la is $1.1-billion 

re not insured. 

Most extensive 
million on the 
terminal. 

Other policies total: $60-million on 
facilities at La Salina; $43 


Investments in wells 


coverage is $105 


Amuay refinery and 


CTV1ICC 


INTERNATIONAL / 27 





million on the Caripito refinery; $35 . 

million on the Ule pumping station Wh t N Ww 
$34-million on the Tia Juana gas in a Ss e 
jection plants; and $22-million on the 


Punta Gorda ele tri pl int AROUND THE WoORLD 
The insurance was written by Vene- 
zuelan, U.S., and British firms. . . 
| he \ enezuc ] in firms cover d risks Five Share Oil Grant 
to the limit of their capacity. The GUATEMALA—Ohio Oil Co. is 
balance was taken by U.S. and British getting a 665,000-acre oil concession 
firm [he latter include Alliance In in which four other U.S. companies 
urance, Ltd.; Roval Insurance Co will hold interests. The other 
Ltd.: Sun Insurance Co., Ltd.: Phos panies are subsidiaries of California 
1ix Insurance ¢ St. Paul Fire & Standard, Union Oil, Continental Oil 
Marine Insurance o.; and National ind Amerada 
Union Fire Insurance ( The concession will be the first 
granted under the new oil law, 
icreage where overlapping claims w 
epee ' ‘ ean a 
Jersey Affiliate ae be ae ol 
. : ' ? 
Expands Interests will be typical of na similar o Door Opening a Crack: 
essions that will be granted soon ARGENTINA—The door that was 
SOUTH AMERICA—lInternational government petroleum office slammed against foreign participation 
Petroleum Co., Ltd., is expanding its Guatemala City last week in Argentina's oil development was 
interests in Venezuela and moving lhe only concession on cautiously opened a bit recently. The 
into new exploration in Colombia. vere no over-lapping bid crack might be wide enough to let in 


[he company is an afhliate of Jerse Signal Oil earlier this vear drilling contractors from abroad. 
Standard. In Venezuela it has option ireas were heavily overlapp r] m Arc cs al 
to participate 25% in all Mene Grande from 22 eligible bidders, | 

Oil Co Gulf Oil) concessions. In firms (PW Jun.8’56,p34 

Peru and Colombia it produces, re Ohio Oil Co. of Guatemal 


tine ind markets oil. Last vear 72 hold title and serve as operator on the 


; 


of its gross crude production of 109 new concession, which is in the 
S81 b/d came from Venezuela west corner of Peten, extending 


into Quiche and Altaverapa 
Last week the company announced annie Y , 


it will take up a 25°, interest in Mene he 
Grande's new Lake Maracaibo con- vill 
cessions in Venezuela. President 
Michael L. Haider said International 


Petroleum’s share in two of these con 


California Standard 
have a 50 interest 
117,000 acres of the grant 
will have a 25% interest 
112,000 acres. Conoco and 
will each have a 1% interes 


Qil’s s of bo ose 
Ihe company’s share of four addi hare f both th 
well 4 


tional Maracaib wards will cost 
$26.4-million. It mav also share in 


essions, covering c1,2¢ icTes, Was 


] 


$7 14-million 


interests in the 
$36,000 acres of the grant 


is 


rour pending ippli itions for LO1.000 
icres in southwestern Venezuela 


At the same time, International ‘ 
Petroleum's Colombian subsidiary last Oil Law Change? 


week spudded in its first wildcat on o TURKEY—An amendment to Tur- 
new exploratory area in northern To- keys’ petroleum law, which might 
lima Department. affect future concession grants, was 
he well, Raspe 1, was spudded in apparently in the wind last week. 
by International Petroleum (Colom \n agency report from Istanbul 
bia), Ltd., at a site 10 mi. north of vhich could not be verified imn 
Girardot, near Narino, on the Magda itel suid the government was dt 
lena River It is scheduled to be car ing a bill that would decrease th 
ied to 10,000 ft ind number of both exploration 
With discouraging results im the development concessions that anv o1 
\liddle Magdalena Valley. Intercol 1s foreign company could hold. Eley 
now turning its exploratory efforts lifferent U.S. companies are amo 
further south. All the new concession those now holding interests in Turk 
icreage lies along the Magdalena exploration licens PW—Jul.¢ 
River, from La Dorada southward t p27 
Purificacion Industrv sources in the | S 
Chis vear Intercol is spending $12 unaware that any such change \ VENEZUELA — Creole's second 
illion on exploring the area, and will ontemplated, although there has bee: open-pit fuel oil reservoir is now in 
ncrease the investment to $1 3-million ome talk of amending refinery pr service at its Amuay refinery. 
in 1957 ions. Lending credence to the po Ch : i ae 
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three 15,000 * ‘hr. capacity package unit steam gener 
ators for a State institution 


three 41,000 3 he steam generator 
Medical Center Steam Plant, Louisville, Ky 


Erecting two 50,000 #/hr. steam generators at Kelly Air Force 
Bose, San Antonio, Texas 


in package unit and custom built 
steam generating equipment 


Vogt am generating units are available in 
types and sizes to meet individual plant needs for 


cessing oO! heating 


Package units range from 10,000 to 40,000 
poun ls of steam per hour while custom built units 
are obtainable in the larger capacities. Available 
in bent tube types and straight tube, forged steel 
sectional header types for solid, liquid or gaseous 


fuels burned singly or in combination 
Write for Bulletins, Dept. 24 BPW 
HENRY VOGT MACHINE CO, 


Box 1918, Louisville 1, Kentucky 


SALES OFFICES 
390, Cleveland, Dalias, Philadelphia 
n, W. Va., Cincinnati, San Francisco 


OTHER VOGT PRODUCTS 








ti ick t tt ft Vide rorage 
mil |. of fuel oil during 
th k mn. Cost was $2.6-million, 
t ¢ per bbl. of capacity 


per than earlier 


timates (PW—Apr.27°56,p28 
( truct th t W und 
th ful trial t 
1. open 
; ; } } + t 
t t ed vith 
t f t n the cliff 
} } ‘ay 
+] ' n ment wv 
f th ICV 
better seal 
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BAHAMAS—National Oil Co., Los 
Angeles independent, has acquired 
over 5-million acres of oil concessions. 


They will be explored by a major 
company t t completed 
Bah } Nat ()i} C10 
ig ft t last w } 
R Vict it 
1] ] 1 | ‘ 
( t Bah | 1 ( dd 
Little Bal | 


ial ~ 
Currently, action explorat \l 

Bahamas is being carried out b ( 

idiaries of Gulf Oil and (¢ f 

Standard Ihev started | t e 


earlier th 


cismic surve 
Cav Sal area (PW \pr.t ALGERIA—The newest wildcat to 
strike oil in the Sahara desert is being 
° carried below 10,500 ft. as drillstem 


tests continue at intervals |? \\—S 


VENEZUELA — Construction got 
under way last week on the new pipe SN | Soc, N R 
line that will release for export an tat | 
extra 400,000 tons of fuel oil annually \ | that tl 
fter its completion in Sept MD } i] 
S57 \ 
The 177-mi. line will 
trom the La Paz field to Shell's ¢ 
refiner PW Dec.6°55 ] 
pacitv of the 20-in. pi 
nillion cu. ft. of gas dail 
be used as refinerv fu tl 
th stimated 400 
Ca’. 
Contractors on the $2 ! ht) t \ 
ojyect are Rosson-Rich ( SNR 
tion Co. and Brown & Root, of D 
\ plant has been t up ft 1] ° 
513-in. coating of glass fil 
te to protect tubing f VENEZUELA—The ranks of U.S 
vater corrosion whet tl compan.es with an interest in Vene- 


zuela were swelled by five newcomers 


who signed a contract with Vene 





| 
| ee 
| Will Saudis, Iraq 





Join to Guard Oijl? turn f 


zuelan Leaseho!ds last week. Ih 








\l 
From Petroleum Week’s Middle East Correspondent | \ } 
' | | \ | t | } 
Saudi Arabia and Iraq, spurred Saudi Arabia and Iraq base t ( ~ en 
by current Middle East tensions, onomies entirely on oil 1 , j e | 
are putting aside their traditional tion sold to Western market \I 
rivalries to take a joint stand to Leaders of both count C 
ensure that their oil will continue to believe that the growing 
to flow. th Nliddk | a | 
| the first t the ruli may stop their oil flow to the W 
Hash te f f | | k ind wreck their economi 
| out of A King Ibn Saud Chat is why Saudi Aral 
rs \ | 25.d ct con Iraq have tarted extei 1ve t t \ 
tact t ig place b 1) to forget their past 1 ' ' f f , R 
) tween m f th il roval 2) to harmonize their attit 
famil 1 t k out threatening policital current r 
frank h t lt 1, such as Communism 
099 - — ema; aan (2) to oe GUATEMALA—The second heav 
— nen ind to keep thei =* ily-overlapped oil concession was ear- 
ieighb« \ tat ind th their economies standin marked for a California Standard 
” 1 : 7 lane The two countries are reportedly subsidiary : 
on: Aco 1 lone been extremely worried by the possibili 
Paget 6 each other’s d ty of war over the Suez Canal, 
Leadon thes Arab bat In i more worried Dy Arab t 
the aaak: aaa "oom ge ere of cutting Iraqi and Sa 
Arabia has been seeking a reorienta- POS to the West, either 1 
tion of its f Stew based on Age OF GOVEINENENR 801 
community of int ts with Iraq Pe ee ee ' 
Hence, both count 
The fact that Saudi Arabia is ported to be working to pr S i 
still politically and militarily allied armed conflict over Su f 
to Egypt and Syria—both of which war starts—to sce to it that S 
are anti-lraqi—apparently has not = dlocsn’t get anywhere near tl 
made a difference. fields and pipeli 
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HEWITT-ROBINS -FoR- 





HOSE PROGRAM 







SAVES MONEY...ADDS MILEAGE 
TO ROTARY DRILLING HOSE 














Through the Hewitt-Robins 5-for-1 Hose Program, too! pushers 
and drilling contractors can save money and increase the mileage 






on Rotary Drilling Hose. This unique service consists of three 






easy steps. Here’s how it works— 






Purchase a standard 55-foot length of Hewitt-Robins 
Rotary Drilling Hose fitted with Stratoline Couplings. 










After normal wear occurs, or if the hose is damaged in 
service, send the used hose to our factory repair service 





in Houston. If more than a 45-foot length of undam- 





aged hose remains, we will reset the couplings, test to 





the original recommended pressure and return the 





shortened length for your use in drilling additional feet 







of hole. 


STEP 3 » es ss When this shortened length wears out. additional sal- 


vage is possible. Once again return the hose to Hewitt- 






Robins for conversion into as many as three 12' to 15' 






lengths of vibrator hose. 













Thus you actually can get 5 hoses for the purchase of one—with only a nominal charge 


for repair service. Anyway you figure it, this makes Hewitt-Robins Rotary Drilling Hose 





your most economical buy —giving you more hose service for less hose dollars. 
For information about Hewitt-Robins Rotary Hose Repair Service. write, wire or call 
our District Office at 5711 Navigation Boulevard, Houston 11. Texas, WAlnut 6-3193. 













) 


HEWITT-ROBINS 


STAMFORD, CONNECTICUT 











INDUSTRIAL HOSE * CONVEYOR BELTING » CONVEYOR MACHINERY + VIBRATING CONVEYORS + VIBRATING SCREENS + DESIGN, MANUFACTURE, 
ENGINEERING AND ERECTION OF COMPLETE BULK MATERIALS HANDLING SYSTEMS + “JONES” POWER TRANSMISSION EQUIPMENT 

































doped, wrapped, and covered with 2 


Tennessee Gas Transmission Co. is 
about to tap Mississippi delta re- 
serves just recently connected to its 
'‘Muskrat'’ gathering network in the 
Louisiana tidelands. 


(he network get name from 
the marshy area it traverses en route 
to the gas-rich reser n southeastern 
Louisiana 

Ihe line began pushing through the 
wamps last March, starting at Egan 
ibout 24 mi itheast of Kinder 
When it reached Valve 526 (map 
between Barata ind Bastian bay 


it was taking in gas from laterals that 
had been laid to Amelia, Halter Island 


Bavou Penchant, Four Isle Bay, ‘Tim 
baler Bay. Bull Cam West Delta 
l’arms, Little Lake, and Bay Marchand 

Ihe 24-in. line has been handling 
ibout 140-million cu. ft. of gas dail 
from wells of Shell Oil Co., The Texa 


Co.. Gulf Oil ¢ Tp Superior Oil Ci 


32 / TRANSPORTATION & STORAGE 


in. 


PIPE for Muskrat Line heads for coating yard, to be 


of cement 


TGT'’s Expanding 


DEPT /Transportation & Storage 





LAY BARGE—a 


of line. 


and final placement 


pipe . 


400-ft. floating factory for assembly 


Crane and tractors are used in hoisting and moving the 


_ 
’ . 


ll aa 
aa ee Ae. ee 
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} C»: +f . 
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WELDING STATION joins two 


at second 


+0-ft 


relaved to fina 


sections. “King size”’ sections are 


joined then | station where thev join the link 


T 


Viuskrat Line 


Phe Califorma Co. Hu ( & to f K 
Co., Richardson & Ba id M. | tat 
\lavfield \ 

Now 20-in. line has be kK t 
pleted from Valve 526 to th t t t 1] Muskrat w 
CTH tip ot the Ni | \T K ‘ dl th Ba 
Laterals ranging in size from 4 in. t S t D But th 
iO im. stretch in all direct t ff t te the Muskrat imb 
shore wells of both Shel ( 


When Valve 526 is turned on, the 


Both the Muskrat and other TGT 
gathering facilities in the Louisiana 


delta reserves will flow westward to tidelands are already slated for 

Egan, then through TGT's previously further expansion. 

built, 16-in. Bayou Sale line to Kinder t 

here the gas will re-relav ort t t t of it test ‘ i 

vard to the compan nt from Kind 
stem, which stretches 2,200 mi. t tl to the Gulf Che | 

the ‘Texas-Mexico border t iortl f i nd 12 

New England f it ider ¥ 
[There are no compre tl rGl t t ts for 

Muskrat line. Producers yplv t tt. of the 

it a contract pressure of between 9 I} pal ntemplat 

ind 1.000 DSI Thi nth nt ft ‘ t ti \l krat lin tw 
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KEY JUNCTION is valve 526, where delta gathering lines joins 


24-in. trunk. Here proposed 30-in. line will also tap system 
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NEW ADDITION to line is eased into water (here, Lake MOST EXTENSIVE submarine gathering system in existence 


Barre, La.). Line crossed 130 navigable streams, lakes, and bays. spreads 355 mi. along Gulf, all but 70 mi. of it under water. 


e| Touches Off Still More Expansion 


of the known projects being lateral cu. ft. to the company’s present daily ending on dispatching problems, say 
to the West Delta and Atchafalava capacity of 2!/2-billion cu. ft, Peak the company, gas could be routed 
Rav areas 1" ipacity, counting u of gas fron through the new line, through Kinder 
° , ‘ . nderground storage field n Penn both 
This expansion of gathering lines ae ee ee Re Ee kee 


is about to lead, too, to other expan- New construction along the main 


> hone : ' 
sion of the TGT system. ( be thir bee &'CT president lines will include 337 mi. of loop fa- 

The company’s announcement ot ; oh, ee me eal "i cilities, plus a 76-mi. “bridge” line be- 
the proposed Kinder-to-Gulf line wa able ; Bers Seca yee age tween compressor stations that tap 
nly part of a $166-million progran sphag ten ‘I ay = hele ar ee separate storage areas. 
uitlined before the Vederal Powe ae en niin Ihe new loops include 276 mi. of 
(Commission last week Main feature of the expansion pro- 6-in. and 30-in. pipe in Kentucky, 

All told. the company wants pr gram is a proposed 557-mi., 30-in. ni. Of 26-in. pipe in West Virginia 
mission to build 1,085 mi. of pipe ‘short cut'' that would tap the Musk- nd 22 mi. of 24-in. and 26-in. piy 
lines, Six Hew Compressor stations, and rat system at its mid-point for more 1 Pennsylvania 
ew capacity for seven existing stations direct delivery to TGT trunks. Che “bridge” will be of 24-in. pip 

Phe program would add 53,701 I'he line would be connected at «tween stations at Coudersport, Pa 
hp. in the form of new stations im Valve 526 and run northeastward te ind Buffalo, N. Y The former 
Mississippi, ‘Tennessee, New York, Portland. ‘Tenn djacent to TGT’s Hebron and Harri 
ind Pennsvly mua, plus 63,540 hp it hae 7 the new link ty hy tween On storage fields, the latter near its 
present stations in ‘Tennessee, Ken th inca: nuiinte sal timed Golden field 

= : g g 
tucky, Ohio, and Pennsylvania tem would supplement, not  replac When it comes to building the new 
The program would add 456-million th nt route through Kinder. D gathering facilities, the company will 
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Another A. O. Smith research advancement — this ‘Different ¢ 


tandem trailer front-end pension poys a profit bonus 






EVERY 100,000 MILES. 
this 5th wheel’ adds 20,000 ton-miles 


of payload 








when the creative resources of A. O. Smith research 


are applied to a profit problem. Want more facts about 


| ERE’S a “5th wheel” with earning power for tandem this and other A. O. Smith products of progress? Writ: 
trailers. Truckers save about 400 lbs. on every unit for free booklet 
. enjoy a profit-bonus of extra payload on every trip. Es 


Ingenious design of the A. O. Smith “5th wheel” 


promotes easier handling ... a “better-following” 
trailer. Construction eliminates costly ball and roller 





bearings .. . simplifies maintenance. c _ R 2 ORAT 
An important advancement indeed—the “5th wheel” MILWAUKEE 1, WISCONSIN 


is especially important as an example of what happens 





Me Le 





For facts about any of the 
products shown here — 
write A. O. Smith Corp., 
Milwaukee 1, Wisconsin 


Permaglas 
and Burkay water heaters 


Permaglas 
home heating and 
cooling systems 


Pressure vessels, 
heat exchangers 


Hoarvestores for the form 
Permaglas Storage Units 
for industry 


Liquid meters, 
gasoline dispensers 


Line pipe, 
oil well casing 


Welding machines, 
electrodes, accessories 


Electric motors 


Glass-lined and 
stainless tanks 


Glascote 
processing equipment 


Automotive 
frames and parts 
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probably call on some of the tech- 
niques developed along the main 
Muskrat march. 

It was decided on the 1 
that a 
out for th 
ifter the 


been ditched 


ect, for example 
( inal had to b« laid 
255 mi. that remained 


land had 


entir 
initial 
70 mi. of dr 
his gave the 
working path through territon 


contractor 1 standard 
that 


would have otherwise required almost 


changeover between land ind 
ubmarine  pipe-laving 


dl ily 
practice ind 


equipment 


What’s New 


Colorado Interstate Gas Co. wants 
to step up proposed deliveries to 
Midwest and Rocky Mountain mar- 
kets by 148-million cu. ft. daily. 

An amended ition before th 
| deral Power Commis lh ¢ ill if 
t60-million cu the Midwest 

1new 345-mi ] 
Carson, ¢ olo.. to th 
station of Natural G 
America Capacit 
hon ( d more th 

\ 1icw 2 
uld be 


ippli 


tt te 


oOmp 11\ 
‘anh in 1] 


uld hike 


rado and Natu 
ompanies plant 
HSIOM prog 
Northwest 
District Pipeline ¢ 
n Natural Ga 
lidated heari 


before FPC 


Trans-Canada Pipe Lines, Ltd., 
now has four construction spreads 
hustling on the initial stretch of its 
cross-country natural gas line. 

Th company 1s trying to beat 
Dec. 31 construction deadline (PW 
Sep.217°56,p2¢ When the line tart 
d out from Burstall, Sask., last sun 
had only 125 mi 
This was used up 
by two spreads, Canadian Bechtel, 
L.td., and Majestic Contractors, Ltd 
But the companv’s failure to get more 
of the U.S. steel strike 
pt two other Mannix, Ltd 


the compam 


stockpile d 


ot pipe 


pipe because 


firm 


Ihe lav-barges themselves were de 
signed especially for the project. And 
they operated in depths ranging from 
1 uniform § ft. in the land-bordered 
ircas of the canal to SO ft. at Pa 
i L’Outre 
Crossings rarzed 
fect at smaller streams to 712 
Lake Raccourci. 
Contractors on the 


Williams 


from ju 


project have 
Bros. Co., Houstor 
Associated Pipe Lin 
Collins Con 


been 
Contracting Co., 
Contractors, Inc., and 
struction Co. 


IN TRANSPORTATION 


nd Dutton-Williams Brothers, 
off the job Last 


rrived. 


week MOT 


It took Humble Oil Refining Co. 
only 80 hours to get a 12-mi. pipeline 
across Corpus Christi Bay, from Hum 
ble’s gasoline plant at Flour Bluff t 
Revnolds Metals Co. plant at | 
Ouinta. 

Collins Construction Co., of Port 
installed the 1034-in., con 
rete-coated steel pipe in five 16-hou 
vork days. Water at the site was uy 
o 55 ft. deep 


Lay dCda, 


t 





| MORGAN 
city 


eS 
| . 
BURNS — 


=~, 











Rig-to-Shore Radio 


Radio Corporation of America is in- 
stalling a 5-station, 4-hop microwave sys- 
tem this year that will link Magnolia 
Petroleum Co.’s Morgan City (La.) head- 
quarters with operations up to 55 mi. out 


in the Gulf. 
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DEPT /Oil Men at Work 


ont 
Seceeetit 


Seal tte 
si2 


-ebabana. 


peetiiiiii eee WAS 


- 
oe? 


; : 
te 


1TYRON KINLEY, international firefighter, in typical pose as he directs assistants in . 


Myron M. Kinley has walked into 
danger and skirted death for nearly 
30 years. But he's lost none of his 
test for fighting oil well fires and 
blowouts throughout the world. 

Kinley has been specializing im for 
ign jobs the past few He's also 
battle 


occasional 
blowouts in the 


vears 
found time to do 
with blazing well 
U.S., such as Union Oil Co.’s gas well 
that blew out of control off the 
* Louisiana in June 

When Iran’s rank 
blew wild in late August, a hurry-up 
ill went out for Kinley. The inter 
fireman flew to the site im 
Within two weeks he had 
succeeded in stopping the wild flow 
PW—Sep.21'56,p38 

In the Kinley has 
taken on such hazardous jobs in New 
Pakistan Africa twice 
Italy, Sicily, Canada, Vene 
zuela, and Mexico, among other places 
Ihe veteran firefighter also was in 
Saudi Arabia in late July to extinguish 
1 raging fire at Arabian American Oil 


Co.’s No. 1 Fadhili well 


coast 


wildeat at Qum 


ational 
mediately 


past two vears, 


Guinea, 
France, 


pictures 


Kinley went into the oil firefighting 
business about 1920, after working 
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several years with his father, Karl— 
first man to snuff an oil well fire with 
explosives. 

Karl Kinley had machinist 
ind later a driller and well shoot 
Bakersfield, Calif., before he mov 
family to Tulsa. Quite by a 
dent, he hit on his new technique f 
putting out oil well fires in 191° 

Kinley had been called to shoot off 
i stuck valve on a blazing well in the 
l'aft field. He rigged up g 
dynamite to blow off the valve. Th 
charge wasn’t heavy enough to do th 
job. But it did put out the fir 

His son, Myron, 
many of his later 
picking up the first experience 
would later make him th 
lenged king in this field 

Shortly after World War I, Karl 
Kinley returned to California. Myron 
staved in Tulsa to organize the Stand 
ird Torpedo Co. and to go into the 
firefighting business with his brother 


Floyd 


been { 


his 


1 charge of 


him on 
firefighting job 
that 


unchal 


joined 


Kinley fought for recognition in his 
specialty during the early 20s. But 
his successes soon silenced the skep 
tics. 


short time 

1] Okla hie ld 11 

I d ten days before it 
d with steam from 12 


th ther witl 


writer 
ibout thi 
nd oncluded. 11) 

that oil 
inst for the 


public ition 


wondered 


mc 
hell 


Then came the great Moreni fire in 
Rumania—history's most publicized 
oil well fire. It had burned so long 
it was known as Rumania's "perma 
nent’ fire. But Kinley licked it. 

The Moreni gas well was in the 
heart of the oldest producing area in 
Rumania. On May 22, 1929, it 
mit, spitting drill pipe over the 

teeth. Four 
id another 


blew 
land 
cape ke yroken men 
] ten were 
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to die before the well was finall 
harnessed. 

Ihe first effort to tame the well in 
volved digging a tunnel, to tap th 
casing 70 ft. below ground. Gas seeped 
in and exploded. A second tunnel wa 
tried, but poisonous gas drove th 
workers out. A third tunnel was tri 
deeper, and lined with concrete. Ex 
plosions ind water seepage ended thi 
cftort. A directional well also failed 
Ihe death toll was mounting 

By this time, the escaping gas ha 
dug a crater 67 ft dee] ind 250 ft 
in diameter 

A year after the fire had starte 
Kinley went to Rumania with detailed 
plans on how to put out the fir 
When he mentioned explosives, how 
ever, the government shied away 

But other efforts failed. The 
became a political issue and the gov 
crnment fell. The new regime calle 
Kinley back 

Hundreds of small fires, touched off 
by seepages, encircled the main well 
Molten debris from the original rig 


(Story continues on p. 38) 











". .. the only quality a 
man needs to be a fire- 
fighter is to like to do 
that sort of thing...” 


WILD WELLS starts on p. 36 Though he's been battered and 


burned, the 60-year-old Kinley gives 


| the numerous devices used to fight no thought to quitting. "Retire, hell!” 


the blaze littered th ratel 
erted some of th ra through the 


Kinley di i x he says. "What would | do then?" 


Nw ] 
id No. 1 tunnel. Then he used wate 
ind cement to attack each small blaz 
lowly edging toward the central well, 
removing debris as he went 

Rains came, then snow. A landslide 
mothered the main fire. But it flared 
up again, onlv to be smothered by an 
other landslide and flare again. Kinle\ 
began forcing landslides with explo 

Che crater began filling up and 

final explosive shot snuffed out th OLD-TIME PHOTO, taken in 1927 
main blaze He bi ght im a 30-ft 


eT | over tl is jet 
< 1 red ver the g ( ‘“ - 
tack, manecu torpedoes” used in shooting wells 


vith tractors, and cemented it 
[he job was done, and the well wa 


shows Kinley armed with explosive and 


put on production. It had taken Kin truck, nozzles and hose, 
189 davs to bring the Moreni fire inhalators, first aid supphi 
to its knees ing and heat-resistant ¢ 
crew that wor isbesto 
helmets with heat-resisi 


In May, 1936, Kinley took on an- 
other tough job, perhaps his toughest 
—the Greta fire, in Refugio County, eo 
Tex the time factor ha 
Iwo relief wells and various other wel via the airways, a 
methods had failed when Kinley vol hs terial the localit 
unteered to do the job at no charge that his ingenuity 


the only time he has mad uch an ™ uall has no difh ul \ 

irrangement in h ife. ‘The well had S latinized nitro or dyna 

been blowing M ] ( I rh thi ati he Xplo I “U t lly 

i half vcars whe ll Tics tepped inte D t -lined oul drums ‘ 
tion over the well mouth | 


the picture. It took m eight month ere 
I \th booms—which hav 
n the end for holding 


1} 


ore 

When he arrived at the scene, Kin 
lev found the wild \ had dug 
crater 300 ft. in di er and about 
SO ft. deep. This crater bubbled to 
ground level with water that had to be 
pumped out bef ‘ could begin 
‘his took several 1 : 

Kinley then b found that he mn 
rig and a steam engine to dril entor, high-dnll 
rectional well. With all tl caping ment. The 
gas in the area, Kinl had to make 
sure the equipment wouldn't start 
fire. Yet the well ignited itself four 
times thereafter, thoug] » one could 
determine why The well finally wa 
closed permanently after Kinley ig 
nited 600 qt f explosiy it the bas 
of the directional well. The explosion Each of the more than 350 well 
collapsed the casing of the wild well fires or blowouts Kinley has tackled 
permitting cement to be set has posed unique problems. Know- 


In the early days, Kinley battled a how, born of experience, has met 
well fire with explosives and special most of the challenges. 
equipment he carried to the scene. When Kinley arrives at th 
Now he takes along a few extra lay- of a wild or burning well, he 
ers of clothing—nothing more. careful, deliberate study of th 
In his early years as a professional tion. ‘Then, in general, he subd 


special tools. 
lear wreckage near the f 
If the equipment 
in't be built on the 
it brought in bv th 
neans. Once, on a job 


equipment 
ur freight was $23,000 
When Kink vy works clo 
has hose wate1 poured } 
tantly. A metal shicld also 
up to protect him from 
Kinley Says ishe sto clothi 


bulky, limiting movement 


firefighter, Kinley used a special fir well by assuring acc 
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The “extras” cost no more 


ROCKWELL-Nordstrom VALVES 


Lubricant Sealed for Positive Shut-off 
40' Year 








Complex 
manifolding 
made 


easy 


R O C 44 VA VV E L be ~ 
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VALVES 


Lubricant Sealed for 
> - Positive Shut-off ez 


oy 40' Year 





DEPT /Refining 


NEW REXFORMER keeps Cosden Petroleum Corp. in the gasoline quality race. But 


smaller refiners, unable to afford such equipment, are faced with the big problem of the ... 


Octane Race: Put Up or Sell Out 


High costs of staying competitive 
in the gasoline octane race caused 
two more small refineries to change 
hands last week. Cosden Petroleum 
Corp. moved in and bought Onyx 
Refining Co., at Abilene, Tex., and 
Col-Tex Refining Co., at Colorado 
City, Tex. 

The owners of Col-Tex and Onyx 
gave the reason for selling out 
their inability 
ments without 


same 
to meet octane require 
making huge refiner 
investments 

“The octane race has already passed 
us up,” said L. B. Simmons, president 
of Onvx. “And it isn’t showing any 
signs of settling down. It would cost 
us at least $3-million to modernize ow 
Abilene refinery, and I just don’t think 
it’s worth it. We received a very satis 
factory ofter 
grabbed it.’ 

Col-Tex owners (Anderson-Prich 
id and Standard Oil Co. of Texas 
announced to emplovees that their r 
finery could not continue 
without making huge 
investments. “As octane requirements 


from Cosden, so. we 


to operate 


modernization 


increase,” 
plant will not be capable of making 
the competitive quality of light petro 
leum products the public will de 
mand.” 


employees were told, “the 


The change in ownership of Col- 
Tex and Onyx brings to at least 12 
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the number of refineries in Texas, 
Oklahoma, New Mexico, Kansas, and 
Louisiana, which have changed hands 
in the last five years. Among them 
lexas: Three Premier Oil plants, 
Phoenix Refinerv in San Antonio, Pan 
handle Oil in Wichita Falls, and Col 
lex and Onyx have sold out 
Oklahoma: Mid-Continent is now 
part of Sunray, Deep Rock part of 
Kerr-McGee, and Peppers Refining 
part of Champlin O11 
Kansas: Such companies 
Derby, and M.F.A. have 
the past few vears 
New Mexico: El Paso Natural 
bought one of Malco’s plants 


1S K inotex, 


been sold in 


In the same area, at least 15 more 
refineries have been closed down. 

Nine plants have been 
cither temporarils permanently, in 
l'exas: two refineries once owned by 
Corpus Christi Refining Co., at Pal 
md Corpus Christi; McBridk 
Richardson, 
Magnolia, at Ft 
Worth; two Gulf plants, at Sweet 
water and Ft. Worth; LaSalle Petro 
leum, at 1 American 


closed, 


esting 
Oil, at Brownsville: Sid 
it Texas Citv; 


Burkburnett; and 
Libertv, at Big Sand) 

Five refineries in Oklahoma and one 
in Kansas have been shut down: Met 
cury QOil, at Oklahoma Citv:; Ker 
\icGee. at Cleveland 


formerly owned 


by Johnson Wilcox, at Bristow 
Tidewater, at Drumright; Sunray, at 
Allen: and Bav Petroleum (now owned 
McPherson, 


by Tennessee Gas), at 


Kan. 


Other plants which, like Col-Tex and 
Onyx, are located inland and with no 
tie-ins with major companies, have 
been feeling the pinch brought on by 
the quality race. When a small com- 
pany does decide to sell, however, 
it can usually find willing buyers. Gas 
transmission companies, particularh 
have been active in seeking refining 
properties. 

IGT, for instance, now owns Ba‘ 
Petroleum, including its refineries 
Denver, Colo., and Chalemette, La 
I] Paso Natural has big refining plant 
in New Mexico. Pacific Northwe 
has acquired refineries in New Mexic 
and Utah from Western States Petro 
leum Co. 


Cosden rids itself of virtually all 
local refining and morketing com- 
petition in its West Texas territory 
by buying Col-Tex and Onyx. [hi 
ind tax reasons, probably explain why 
Cosden was interested enough to bur 
the properties 

Cosden already has an ultramodern 
30,000 b/d refinery in Big Spring 
lex., where it recently added a new 
Rexformer, revamped its cat cracker, 
nd built a Unifiner 

In buving Col-Tex, Cosden gets a 
10,000 b ‘d refinery, plus a small crud 
gathering system. Onyx’s plant at 
Abilene is rated at 6,000 b/d. Between 
them, Col-Tex and Onyx also have 


MAZE OF PIPES at Cosden’s new 
Rexformer includes feed stock lines, prod- 
uct piping, instrument air tubing, electric 


conduit, and many utility lines. 
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PLAN WITH 
ISO-PLUS 
HOUDRIFORMING 














.. fo meet the demands 


for higher and higher octanes 
in the years ahead 


The Houdry Iso-PLus Process is years 
ahead in providing the refiner with a 
high octane process that operates at 
low cost and at high yield level. 

This relatively new process com- 
bines catalytic Houdriforming with 
either aromatics separation or thermal 
reforming to economically transform 
low-octane 
with octane 
F-1 clear. 


ratings in excess of 100 


Conversion rates are amazingly high. 
Variations of the 
yield from 86° to 91° of naphtha 
charge stock into 100-octane gasoline. 
The Iso-PLus Thermal Reforming 
variation low in cost and offers 
added economies to refiners with 
available thermal reforming equip- 
ment. Write today for more detailed 
information. 


OUD RI 


PROCESS CORPORATION 
Philadelphia 2, Pa. 


IS 


1528 Walnut St., 


Pioneer in Catalytic Processes 
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naphthas into gasolines | 


Iso-PLus Process | 


about 100 jobbers who market thr ugh 
several hundred retail outlet 

Onyx Oil Corp.—a 
pany with oil and 


separate com 


gas propertic 


gathering svstem—was not in | 
in the sale to Cosden. However, it 
will continue to supply crude for th 
\bilene refinery 


Cosden will pay close to $7.6- 
million for Col-Tex. Financial details 
on the Onyx purchase had not been 
revealed late last week. Cosden 


have to wait 60 days for approval of 
stock transfer before taking over Ci 
lex, but the Onvx transaction is effe 
tive Oct. | 

Cosden igreed to trade 50, 


shares of its common stock for ¢ 


lex. The Securities & Exchange ( 
mission will have to appt 
stock transfer before the deal 


come final 


Cosden indicated there would be 
some modernization of the Col-Tex 
plant. Plans for the Onyx refinery 


Dual-Purpose Atomic Refinery + 


Refiners try learn if 


for electric power could 
The petroleum processor of the 
future may be a supplier of electrical 
energy, or at least closely tied to the 
power field, through the potential use 
of dual-purpose atomic reactors. 
Such a possibility is comi 
to reality 


is several oil com] 


tinue their research work witl 
radiation. Experiments during th 
year or so already show atom 
tion to be a promising proc 

the industry PW—Dec.2 
Recent research by Atlant Refi 
Co. has led some of its ent 
consider the possibility of t t 
gether an atomic react 
manufacturing electric pow 
refinerv. The radiation from 


ictor’s pile would be used 


leum processing tool 


Such a dual-purpose reactor—gen- 
erating electric power and using the 
radiation from the atomic pile as a 
process tool—could change the whole 
concept of atomic energy in petro- 
leum processing. 


This belief is held by Dr. V. J 
Keenan, of Atlantic Refining 
search laboratories. Keenan is quicl 
to add, however, that considerabk 
search would be required to evaluat 
fully the use of radiation from 


atomic pile as a process tool 
Most of the industry's ato 
research to date has been with th 


oil 





are still to be worked out. For the 
being, high-octane blending 
stocks will be shipped to both, from 
Cosden's Big Spring (Tex.) refinery. 


time 


he ¢ [ex refinery is equipped 
to t out about an $8-octane 
1 97-octane premium. It 
the Onyx plant can do 
t th B t th will i4 i" ( 
l t to keep Da 
ft if 


The Cosden purchase and similar 
recent transactions are causing con- 
cern among some tank car and barge 
oil brokers. It marks the possible loss 


of two more sources of supply for 
them. 

| n uts Wor! 

i] t mimented 

h small plant 

t " ut On 
( two of mv best 

If the trend k 
1ebo t 


? 


radiation from reactors built 
be used for processing. 
ad Palll 
| Omp 
R | ();] | 
\t i vork 
t t a \ 
oth 
t th 
or 


Research so far has been aimed 
primarily at learning if atomic radia- 
tion could be used as a supplement- 
ary force to influence chemical reac- 
tions. 

(; tl TX I h 


Some use of atomic radiation—or 
radiochemistry — by petroleum and 
petrochemical processes seems pretty 
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much assured by the progress reports 
made so far. 

Atlantic Refining, which reported 
on its activities at the American 
Chemical Society meeting at Atlantic 
City last week, revealed that short 
chain hydrocarbon molecules can_ be 
“built-up” with atomic radiation into 
longer-chain, heavier molecules 

Atlantic’s Keenan reported on the 
company’s research with butane, an 
easy-to-analyze material. Exposing 
liquid butane (C,H,,) to the beam of 
an electron accelerator resulted in its 
CH. 
amounts of 
C,.H hexadecane, or 
C,,,H,,), and eicosane (C,,H,,). 

Such a molecular build-up is the op 
posite result to that accomplished in 
cracking operation-—-the _ breaking 
down of large molecules 

Converting butane into octane 
if it can be proved to be a practical 


conversion to octane ind in 


to smaller dodecane 


cetam 


process with electron acceleration ot 
with other forms of atomic radiation 

would, of course be of substantial 
benefit to refiners in the octane race 
The present method of converting 
butane to octane requires two proces 
steps, isomerizing the butane and then 
alkylating isobutane with butylenc 

Atlantic now is working with g 
is well as with butenc 
butvlene, and isobutvlene 

Previous results with nuclear energ' 
have shown that radiation holds prom 
ise in polymerization of light liquids 
into more-viscous materials, in break 
ing down certain polymers, and in 
improving gasoline vields 


{ 
cous butane 


What form of atomic radiation the 
oil industry may eventually use is sub- 
ject to debate. Atlantic, he example 
is now comparing the results obtained 
with its electron accelerator on butane 
with experiments with that material 
in the atomic pile at the Brookhaven 
atomic laboratories 

Che results that Atlantic and other 
companies obtain experimenting with 
atomic reactors may indicate whether 
or not the use of dual-purpose reactors 
may be a possibility 

Other companies, that have ob 
tained encouraging results with gamma 
ravs from a source material (usualh 
radioactive cobalt) are experimenting 
with radiation from reactors 

(here is considerable argument as 
to whether or not all forms of atomi 
radiation produce similar reactions on 
hydrocarbon materials. 

One important qualification is that 
all the radiation experiments so. fat 
have been at the smallest pilot-plant, 
or laboratory level. The results ob 
tained will have to be tested out on a 
large scale before definite conclusions 
can be drawn on reactions and vields 
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What’s New 
IN REFINING 


Two hydrogenation processes for 
upgrading residuals into lighter prod- 
ucts were reported last week. 

Humble Oil & Refining Co. de 

ribed a mild hydrogenation process 
for asphalt that results in a yield of 
105%. Humble reported to the Amer 
ican Chemical Society meeting at At 
lantic City that vields of 20° Gaso 
line, +0 gas oil for cat cracking feed, 
ind 45 residual fuel have been 

hieved at an over-all profit of be 
ween 50¢ and S0<¢ per bbl 

Houdry Process Corp. described a 

re hydrocracking technique for 
onverting residual fractions into light 
ind middle distillate 
feed, and gas oil for « 


, gasoline for re 
former it cracker 
feed 

Hydrogen consumption in the proc 


} ; ] 
is reported to be small 


A 50,000-ton Houdry Dehydrogen- 
ation plant will be built by Odessa 
Butadiene Co. at a site near Odessa, 
Tex. The unit will be constructed b 


luor Corp., Ltd. It will produce 


( 
)000 tons of butadiene a vear from 


ormal butane 
The unit 1 


tion by July, 1957 


Fluor Corp., of Los Angeles, has 
been awarded a contract to engineer 
and construct a 25,200 b/d residuum 
stripper at Standard Oil Co., of Cali- 
fornia's El Segundo refinery. The cost 
has not vet been disclosed by Fluor, 
but a reliable estimate is approximatel 
$3-million 

Vhe stripper 


liquid hvdrocarbons for 


unit, when completed 

prepare 

ed to a fluid catalytic cracking unit, 

| will provide heavy residuum for 

uel oil The unit is scheduled 
completion in April, 1957 


El Paso Natural Gas Products Co. 
is building a refinery near Gallup, 
N. M., with an initial capacity of 
7,000 b/d. The unit will be designed 
nd constructed by Southwestern En 
gineering Co., Los Angeles. El Paso 
plans to eventually increase capacity to 
13.000 b/d 

Phe plant’s principal units will be 
\ fluid catalytic cracker. HF alkyla 
tion plant, and Platformer. Work is 
cheduled for completion by October, 


1957. 


A COMPLETE 


REFRACTORIES 


SERVICE... 


for the 
Petroleum 
Industry 


LITECAST 50— 

A hydraulic-setting 
insulating castable 
ae — ae 
a density of approximately 
50 Ibs. per cube foot. Its 
extreme light weight and 
exceptionally iow thermal 
conductivity make it an 
efficient and economical 
heat insulator. 
Recommended for vessel 
linings and backing for 
brickwork for other heavier 
castable refractory 
materials. 


HIGH-STRENGTH 
BRIK-CAST— 

A hydraulic-setting castable 
refractory material unique 
in that it contains more 
bonding agent, which 
results in a product more 
resistant to the physical 
actions of impact, erosion, 
and load bearing. Used 
extensively for lining 
regenerator chambers and 
catalyst lines in catalytic 
cracking units. 


LITE-CAST 50-M— 

A 50-pound density 
insulating castable, having 
a high degree of purity, 

used as a liner in vessels 
and lines where 
atmospheres must be 
controlled, or 
contamination of internals 
must be avoided. 
LITECAST 50-M may be 
applied in the same 
manner as standard 
hydraulic-setting castables. 


BRIK-CAST 3000— 

A hydraulic-setting 
castable refractory 
material, composed of 
clays and bonding agents 
having the highest purity, 
prey in i. product with 
a high operatin 
temperature (3000° F.), 
and resistance to reducing 
atmosphere in carbon 
monoxide attack. 
Recommended for sulphur 
burner chambers and other 
vessels operating above 
normal cracking and 
reforming temperatures. 


wen srer ere 





GENERAL REFRACTORIES CO. 
Philadelphia 2, Pa. 
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DEPT / Marketing 
New Pumps for 


Development of gasoline pumping 
equipment for service stations, tied 
as it is to advances in gasoline itself, 
may be in for some fast stepping as 
new, more powerful gasolines come 
on the market. 

Service station g 
the fuel they dispense, have come a 
When the 
stations’ were spring 


isoline pumps, like 
long way industry was 
voung, and “ga 

country, gasoline 
purely functional 
however, marketers 
ird the pump as an 


ing up across th 
pump design was 
l‘hrough the veat 
have come to reg 
important station merchandising aid 
So pumps today designed to sell 
move gasoline 


m tank to the 


brands as well as to 
rapidly from the stati 
car tank. 

Within the past few years, devel 
of new motor fuels has forced 
manufacturers to give the 
| billing with 
their merchandising value 

lor many years, pump manufactur 
ers have had a hard time keeping their 
the task of dispens 
ing new gasolines. They’ve had to pro 
vide 1 dispen er which could handle 
motor fuel in all conditions of weather, 
temperature, and altitude — without 
idvance notice of the characteristics 
of the fuel 

Today, under 
ind altitude, for instance, it’s 
lift gasolines with 
of the conventional 


opment 
pump 
pumps operation equa 


products equal t 


ertain conditions of 
climate 
just impossible to 
the suction system 
pumps. So remote pumping units, sub 
merged in storage tanks, have been 
idded, to push the fuel into the pump 
ing system proper 


In order to stay abreast of gasoline 
development, pump manufacturers 
are now establishing a liaison with the 
oil industry—for the first time. 

The Gasoline Pump Manufactur 
ers Assn. is trying to set up a channel 
of communication with those responsi- 
ble for developing new fuels. To get 
the ball rolling, the association recent 
ly met with American Petroleum Insti 

ind lubri 
Society of 


tute engineers and the fuels 
cants committee of the 
Automotive Engineers 

As a result, GPMA’s upcoming fall 
conference (next month) will hear oil 
industry representatives talk on 
“Future Motor Fuels and Their Im 
portance to the Gasoline Pump Indus 
trv’ and “Special Characteristics of 


Highly Volatile Motor Fuels.” 


The pump makers say that increas- 
ing vapor pressure of new gasolines 
may necessitate major changes in 
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New Gasolines? 


gasoline pumping equipment before 
long. 

Here’s how vapor pressure hind 
Atmospheric 


unde rere 


gasoline pumping 
sure on gasoline in the 
tank forces it up into the pump 
tion pipe. But vapor pressure cout 
icts atmospheric pressure, thereb 
creasing ‘“‘permissible suction 
Naturally, the greater the vapor 
sure, the less the permissible 
lift 

Pump manufacturers point out 
iccording to the l[ S. Bu 
Mines, vapor pressure of win 
mium gasolines went up 
psi. in 1950 to 12.8 psi. in 
they say that “the 
vapor pressure has been e\ 
since 1954.” 

hey also contend that 


pressure rise is tied 


upw ird 


directh 
creased use of light additive 

butane, 
er-burning fuel. In 1950 th 
Bureau of Mines reported that 


to get more econom) 


butane content in premium 
was 3%: in 1954, the 
hgure at 5°‘ 


If gasoline vapor pressur¢ conftil 
} 
hla 


bure 1u | 


manufacturers feel 


to rise, 


dditional change 
| from the stor 
tank 


However, the trend to higher gaso- 
line vapor pressures could be limited 
by the inability of many cars to oper- 
ate on such fuel. Engine design in 
t ich that use of high 

leads to 1 


custome! 
ut 


Changes in pumping equipment, if 
radical enough, could have a great 
effect on the appearance of the ser- 
vice station of tomorrow. 


R quip 


Shell Tells ‘Story of Marketing’ 


The latest tool for increasing public 
understanding of oil marketing—Shell 
Oil Co.'s new film, "The Story of Oil 
Marketing"—is now ready for wide- 
spread use. 

Shell’s “‘storv.”” shown for 
time last week, is now a\ 
free-of-charge exhibition to an\ 
interested in oil marketing 


<< 
llaDie | 


Movies have come to piay a large 
part in oil industry public relations. 


Major oil companies make exten 


use of movies to acquaint the publi 
with the theory and practice of vai 
segments of the oil industry. Shell 
one of many large suppliers that hav 
produced such films, and show ther 
to the general public 

The American Petroleum Institut 
provides similar films for smaller 
panies that don’t produce their 

The marketing segment of th 
dustry, however, complex as it 
provided a serious problem fo 
company movie-makers. The 
many films about oil marketing, 
Shell believes that its new pictu 


the first to tell the story from | 


rl +, 
Cll Ociet 


The film, which tells the marketing 
story from bulk plant to consumer, is 
available for showings to schools, 
church groups, and social and civic 
organizations. 


1 11h} 
ple ind of 
to work 
: . 
| ible 


tanding 


Shell hopes the movie will start 
many young men thinking about ca- 
reers in oil marketing. 


example 
work of the 

entative, and 
ilso learn how 
i] Wich 

s for mo 
home 
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What’s New 


Boston Antitrust 
Drive Reopens 


The Boston antitrust drive against 
major oil companies, its summer lull 
over, is starting to roll once again. 

Earher this vear, (PW —Jul.6'5¢ 
pl2) two suppliers—Shell Oil Co 
ind Socony Mobil Oil Co.—were in 
dicted by Boston federal grand jun 
for conspiracy with dealers to fix 
Shell pl ided nolo 


+ 


tendere to the charges, and wa nie’ 


tail prices 


S5.000 

Last week, Socony pleaded inno 
to the 
gainst it Soconv won a dela 


five-count indictment filed 
court proceedings bi 
yctting, 
pleading he case is not 


requesting, 
permission = to file special 
expected 
to come to court befor irl 
Last weel ilso, the AL 
jury that indicted Soconyv w Hee 
back into session after a 
iuthornzed to 
tion of mayor 


pring 


tintin Ole 
rece Phe jun 
tinue its mvesti¢ 
keting practices in and arout 

said to be 
ments aga 
ol threat red 


resi ng 


third nayo 


Fuel Oil Dealers Fined 


The Boston antitrust drive isn't 
limited to gasoline sales. A fuel oil 
dealers’ group there, pleading no 
contest to price-fixing charges, has 
just been fined $1,000. 

Phe Hlaverhill (Mass bucl 
Dealers Assn., accused of on 
to fix uniform and identical | 

to tank truck operator 
s cntered no defense 
ist week U.S. District 
C,corge ¢ Sweenev leveled a 
fine on the association, and S1OO fing 
ind four of its mem 


on its president 
be 
. 


Suggested retail prices and mini- 
mum fair trade prices have sharply 
cut the rate of dealer turnover for 
Atlantic Refining Co., according to 
Dwight T. Colley, Atlantic’s vic 
president and general manager of mat 
keting 

Atlantic started 
prices to its Pennsylvania dealers al 


suggesting retail 


most a vear ago. Later the company 
spread its price-suggestion system to 
marketing 


its dealers in other ireas 


PETROLEUM WEEK SEPTEMBER 28, 1956 


IN MARKETING 


In June PW —Jun.29°56,p> 
lantic went to fair trading its 
in Pennsvlvania; later 
in New England 
Coll | that the 
in happier and 
health 


TTIOVG 


Standard Oil Co. (N. J.) has just 
completed acquisition of two more 
midwestern marketing companies— 
South Side Petroleum ( ind | 


marketing chain (PW—Jun.9'56,p9 

lor the time being, South Side and 
Perfect Power will retain their brand 
names. High-level management of the 
two New Jersey subsidiaries will als 
continue unchanged 

South Side’s net imcome for the 
ear ending April 30, was $642,166 
Perfect Power's net income over the 


ime period was $63,135 
+ 


"Do it now" is the theme for the 
new four-month cold-weather adver- 
tising campaign of Standard Oil Co. 
(Ind.). In urging motorists to win 
terize their cars before cold weath« 
ets in, Standard 1 
idio, and television beside 


using newspaper 
the usu 
utdoor and point-of-sale display Th 
mpaign has just got under wa 
vill last through Dx | 


The Texas Co. has just warned 
price-cutting Massachusetts dealers 
(PW—Sep.21'56,p32), that it will use 
“every legal means’ to enforce fair 
trade retail prices. 

Pexaco is the second major 

te determination to make 

rk in the Bav State 
I Standard Oil Co 
myunction against on 
vho was selling below fan 
he volatile East Bostor 


¢ 


iso REFRESHMENT CENTER 50 


A 


——_----- 


STORAGE 








Service Station with Soda on the Side 


One of the biggest problems at busy 
service Stations Is driveway congestion. 
And it may finally be on the way out if 
“service station refreshment center houses” 


like this one, catch on. The “houses,” 


now being introduced at Esso Standard 
Oil Co. stations, are designed to attract 
the customer—first, into the station, and 
then (after the sale), off the driveway. 


They also provide safe nighttime storage. 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 








All Prices as of September 24 








KEY PRICES—REFINED PRODUCTS 
¢ per gal. except dollars per bbl. where $ is shown 
Western Hemisphere 


U.S. Gulf Coast, Carzces 


Gasoline, 98 oct prem 13.25-13.75 
Gasoline, 92 oct reg Po | ay. 
Kerosine 9.57-9.75 
Heating oil, No. 2 ....8.75f-9.5 
Gas oil, 48-52 d.i. 8.8751-9. 375 
Fuel oil, bunker “C 2.10-2.15 
Carribean, cargoes 
Avg as, Grade 100. 130 ‘ . 16.75 
Gasoline, 93 oct research prem 23.75 
Gasoline, 87 oct research reg oe oe? 
Gasoline, 79 oct research .9.75 
Gasoline, 70-72 oct motor method 9.5 
Kerosine .- 9ST 
Heating oil, No. 2 8.757 
Gas oil, 48-52 d.i. .8.875T 
Fuel oil, bunker “*¢ $2.10 
New York Harbor, barges 
Kerosinc¢ 10.85 
Heating oil, No. 2 10.35 
uel oil, No. 6 ee ve 
Okla.-Group 3, northern, shpt, bulk 
Gasoline, SS oct reg 11.75-12 
Kerosin¢ 10-10.25 
Heating oil, No. 2 S.875-9.5 
I'uel oil, No. 6 $2.00-2.20 
Chicago, bulk 
Gasoline, 91 oct reg Lf ea O49 
Heating oil, No. 2 9.75-11.1 
Fuel oil, No. 6 high sulfur 7.7-8.05 
Los Angeles, rack 
Gasoline, 84 oct reg 12.1-12.9 
Diesel fuel, PS 200 9-9 
Light fuel, PS 300 ee 
Heavy fuel, PS 400 $2.15-2.25 
Natural Gasoline, Grade 26-70 
FOB Group 3 5 
FOB Breckenridge, ‘Tex +.5 
L.P-<Gas—Propane 
Oklahoma (Group 3) $.5-5 
Penna Lubes 
Brig tht stock, 25 p. t ey 
200 vis. neutral, 25 p.t 29 
Mid-Continent Lubes, ‘Tulsa basis 
Bright stock, solvent 95 vu. : 24-25 
Neutral, solvent 200-210 vis 19.75 20.75 
Gulf Coast Lubes 
Bright stock solvent, 95 v.i 25 
Neutral, solvent, 200 vis 21.5 
Eastern Hemisphere 
Singapore, cargoes 
Avgas, Grade 100,130 aT 
Gasoline, 79 oct research 10.625 
Gasoline, 70-72 oct motor method 10.375 
Kerosine 10.125 
Gas oil, 48 da. minimum 975 
Fuel oil, light $3.40 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 






Bold face type indicates changes from previous week 





KEY PRICES—CRUDE Oll 


2¢ differential per de f gra ipplies except nN 





Western Hemisphere 


United States (at the we I) 
Mid-Continent, 


North Dakota, 3¢ 2.82 
l'exas 
Gulf Coast, low cold test 2 
Gulf Coast, upper and lower, 26.0-2¢ 2.82 
West Texas sweet, 3¢ 2.82 
West Texas-N \l t 
sfy } f ; 
West Texas-New NM ’ > 6] 
Kast ‘Texas flat pr 2.90 
Mirando, 25.0-2 1] 
Hlinois Basin flat pr 
Pennsvlvania Grac B f t, flat + f 
California, Signal H ? 414 
North Louisiana-Ark 2.82 
Wyoming sweet 7 
Wvoming sou + 
Canada (flat prices, at the well) 
Acheson-Stony P Alta.) D 1) 1,.4 2.54 
Leduc-W oodber Alt i><Z, DD 2.¢ 
Redwatet Alt 1) 2.4 
Daily-Mississippian (MM 2.34 
Smilev-Viking (Sash 2.2 
Venezuela (Cargoes, FOB lifting port designated) 
Cumarebo, +8.0-45 | 3.40 
San Joaquin, 41.0-4] | to la Cn + 
Oficina, 35.0-35 Puert ( 2 Sf) 
lia Juana Medium, 2¢ ( Am 2.30 
Bachaquer 16.5-1¢ \ | P ] 
l'arra, 38 : Cat 
Lagunillas H \ ( 
| ! P 1. 1.,+ y 
Differ 
D 
Eastern Hemispher 
Middle Fast, Persian Gulf (Cargces, FOB lifting port) 
Arabian, 36.0-36.9, Ra | I 7 
Basrah, 32.0-32.9, Fa A! 
Iranian, 34 + Bar \I 1.9] 
Iranian, 34.0-34.9, Al | 
Iraq, 36.0-36.9, | 1.87 
Kuwait, 31.0-31] Min \ ey; 
Qatar, 39.0-39.9, Umm $ 2.0 
Middle East, F astern Mediterranean 
Arabian, 36.0-36.9, Si 2.46 
Iraq, 3 16.U- 96.4 I ripol Ban 2 +f 
Far East, (C argoes, FOB I utong, Sarawak 
Seria Light 


KEY TANKER RATES 
I C | | ( : 
U.S. Gulf-New York USNC 70 >t.° 
U. S. Guif-New York, dirty. (USMC + 65%) $4. 70} 
NWI-USNH, dirty — + 60°) $4.327 


NWI-UK Cont., « 105 66 

Pers. G.-UK/Cont., dirty (USMC + 165°) 126/97* 

Persian Gulf-USNEHI, dirt USMC ‘aL $20.32 
*Sterling Owner ked ] $ 3 70 USM( 80 100 


(2) $4.25.4.32 (USM( 7 bit 
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Market 


Gasoline— 
A Soft 
Spot: 


Signs of 
Fall: 


Shipper’'s 
Dilemma: 





Foreign Oil: When Is a Boom a Bonanza? 


Did you ever hear of anybody who passed up 50,000 b/d of fall and 
winter oil sales? That’s roughly the amount of fairly prompt black oil 
requests put recently to Venezuelan producers—and turned down. 


The blunt fact is that a staggering sum of new crude oil sales in world 
trade—regardless of what happens at Suez—is waiting to be closed. For 
the next 12 months alone, requests are in the market for a conservatively- 
estimated 350 cargoes. Most of the business will go foreign, but some of it 
may slop over into Texas and Louisiana. 


The Argentine government came into the market last week for another 
12 cargoes of Kuwait-type crude. This brings that country’s total crude 
demand to about 144 cargoes over the next 14 months (PW—Sep.21’56,p41). 


Pick out almost any spot on the globe, and somebody there wants more 
crude oil. In Europe, French buyers are looking for 5,000 b/d of West Texas 
oil. German buyers want naphthenic low-cold-test crudes. U.S. refiners on 
the West Coast are dickering for additional shipment of “spiked” (gaso- 
line-added) crudes from Venezuela. Japanese independent refiners want 
several million barrels of Arabian. 


Venezuelan producers may be sold out of medium- and low-gravity 
crudes for the time being, but they’re still anxious to pick up long-term 
business. Last week, a ten-year, 10,000 b/d deal was set up for a major 
refiner on the U.S. West Coast. 


Texas producers may see a step-up in crude exports even if the Suez 
situation doesn’t fall apart. The Southwest can furnish medium-gravity 
oils that are tight right now in Venezuela. The Southwest also is a principal 
source of low-cold-test and lube-bearing crudes. 


Here’s something to watch: Many spot-chartered tankers arriving at 
the U.K./Continent are seeking cargoes in the Gulf/Caribbean rather than 
the uncertain trip back through Suez to the Persian Gulf. If this trend 
continues, it will be a lot easier—and cheaper, too—to arrange a Texas 
spot crude export to Europe than it has been for years. 


The Oklahoma-to-Chicago axis seems to be the softest spot for gasoline 
just now. Several Chicago sellers have cut bulk prices 0.5¢ with no 
appreciable gain in sales. Mid-Continent refiners have shaded prices as 
much as 0.75¢ on pipeline gasoline without scaring up any buyers. 


Frost up north, and Southwest refiners raised their sights on prices for 
heating oils. Kerosine in cargo lots was quoted at prices upward from 
9.5¢, up 0.3875¢; No. 2 from 8.75¢, up 0.25¢. 


If Suez closes, and tankers have to go the long trip around Africa, vessel 
owners feel that ocean rates could go sharply higher. But if Suez closes, 
and other Arab states get jockeyed into shutting off Middle East supply 
sources, then tanker rates could plummet. 


So shippers face a real dilemma. Many good charters are available right 
now, if they take them, and rates go up sharply, they’ll be sorry. But if 
they decide to wait, and rates go down, they’ll be even sorrier. 
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TOTAL DEMAND 

Latest 4-week 
average 

Year ago 


8.769 
8.352 


GASOLINE DEMAND 

Latest 4-week 
average 

Year ago 


4.029 
3.968 


RUNS TO STILLS 


Latest week 8.041 
Previous week 8.078 
Year ago 7.404 


CRUDE PRODUCTION 


Latest week 7.063 
Previous week 7.049 
Year ago 6.771 
TOTAL IMPORTS 

Latest week 1.365 
Previous week 1.494 
Year ago 1.215 


CRUDE IMPORTS 


Latest week -939 
Previous week 1.101 
Year ago .892 


CRUDE STOCKS 
Week ended 


. 275.3 
Previous week 273.5 
Year ago 255.5 


GASOLINE 
Latest week 176.9 
Previous week 175.8 


Year ago 


DISTILLATES 
Latest week 182.5 
Previous week 179.8 


Year ago 


RESIDUAL 
Latest week 
Previous week 


47.8 
48.3 
Year ago 46.9 


4 


Domestic crude oil production in 
October will be close to the average 
expected for September, regardless 
of the planned cuts in allowables. 

The ts scheduled will be 
offset to a great extent by new pro- 
duction coming in during the month 
The net result is that estimated do- 
mestic output next month will average 

to 7-million b/d, only about 
50,000 b/d under the estimate for 
September 


1] 
small cu 


( l ISC 


Estimated domestic production plus 
planned imports mean that total new 
supply in October will average about 
9.2-million b/d, or about 400,000 b/d 
higher than demand. 


In addition to million b/d of 
crude oil production, the new suppl 
will consist of 780,000 b/d of natural 
gas liquids and 1,42 1 of crude 
and product imports 

This addition to stocks in October 
will come top of an inventory expan 
sion of both crude and products that 
iveraged 265, b/d the first eight 
months of th 


A higher-than-expected demand in 
October would reduce the rate of 
inventory accumulation, provided sup- 
ply and refinery runs are not in- 


creased. 

But the Suez crisis timulating a 
scramble for crude despite large do 
mestic inventories. And there are no 
present indications that imports will 
be curtailed, barring either a shutdown 
of the Suez Canal or a settlement of 
the issues 

Despite the publicity about cuts in 
rehnery runs, throughput last week 
was only 146,000 b/d under the rec 
ord set the first week of the month, 
ind only 37,000 b/d below the pre- 


vious week 














ROTARY RIGS RUNNING - 


(U.S. AND WESTERN CANADA / 











, Latest week 2.800 
+ 
, Previous week 2.761 14 
- Year ago 2.966 
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DEPT / Personals 


EUGENE A. MUELLER hk: 
ippoiated chief engineer of 
Mig. Co., makers ot 1 
I and tools used in the 

rior to joming V% 
veral years in Chil 


iged i1 eseart 


OTTO HAMMER hi 
vice-presl 
Inc. He 
~ Security 1 
Dresser. He 
1931 and was nan 
17. Carra L. Lane 
formerly vice sider 
iger of Walker 
iN \ ‘ 


r 
} ‘ 
held, N ] 


al 


irne\ 


en LAMER has resigt 
| City district ( 
Clohe Qi & KRehining Cx 


il independent gi vist witl 
Robert 


ceeds L: ner tor Glob 


ley rtetr i tl 
1dquarters 1n i¢ 


A. Morton su 
BAROLS HENSLSS has 
il assistant divisi exploratio! 
geologist at Phill ioe Petr jleum Co.'s 
Amarillo (Tex.) office. Jack Tarver 
will be Phillips’ division developn 
zeologist in the same city 
CHARLES H. DODSON has | 
elected president and a director 
Regent Retining Canada, Ltd 
subsidiary of The Texas Co. Dodsor 
xrmerly manager 
y's domestic sales 
Rushes Rosefield has been 
chairman of Regent's board r 
rectors and Marion J. Epley, Jr., 


irector 


was it I 
de partment 
elec 


R. J. ANDERSON, epresenta 
tive of Phillips Petroleum Co., is the 
new chairman of the Oil Dealers 
Assn. of Arkansas. T. E. Cottrell, 
state manager ot the Texas Co., is 
first vice-chairman; Donald Smith, 
state manager of Magnolia Petro 
leum Co., is second vice-chairman; 
and Jim Park, of Little Rock, is ex 
ecutive secretary. 


Sales 
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KEN PARRANT 
Ventures, ( asper \ 
charge of expl 
ring. Parrant 
Dyer Drilling ¢ 
Cc. W. HUGHES 


1 Oil Ce 
INCE Huwhe 


V. HAGEN, 
] Coast Le 
] 


en elected 1 
e succeeds Robert G. hse. J: : 
resigned, R. L. Oliver, 


CECIL 


1 ealdies t 
Zack Pruett, esident of Gon; 
National Banl A. C. Mackay, 
Hot . sailor ‘ 


Fisher Jones, 


JOHN F. DALEY, 
f E. I. du Pont 


che 


i the \meri 
Sam G. Baker 


rani 
reanil 


greens yn L. br yam see 


ROBERT F. WHITE, 03 e ex 
¢ 1m Lé ) h;: : te rl ie ul Oil ( or] 
ne sn, ¢ ter of t ; He was tormerl) assist: 
I Ot ner Rew Omcers are y Wa aead D. Blackmon, former] 
, ‘Slover, Rine Drilli e-chait t 
Jack Youngling, Bovair 


» & 


explorati ee a 


(Russ) WATSON, 


itish American O1 


‘4 192 ) as a Ware hou 
Wi BILL HAMMOND has |x 
7 chief engineer for Rotary 
ng Co., Midland, Tex. He 
oa mk rly manager of 
nt division, i 
a Permian B 


Rotary’ 


nhan dle 
former head of 
district, will n 
Basin divisior 


and a Pi 
Midland 


Permian 


RICHARD E. FLEMING, 
Fleming & Co., Ltd., Lon 
been elected a director 
Petroleum Corp., Midlat 
u connds W. L. Kistler, "he 
\ e has resigne¢ 
LEO DEAN has been 
Morgan City, La., as 
ntendent for Llan« Drilling 
Gulf Coast district. He will be su 
ceeded by Otis Goode as drillis su 
perintendent of Llano’s West Paes 
New Mexico district. 58. 


GEORGE D. GAVIN, retail 
manager for Tidewater Oil ( 
western division, has been elected 
chairman of the Northern California 
Oil Information Committee for 1957 


He will succeed E. M. Mead, 
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CLASSIFIED 


DISPLAYED RATES 
The advertising rate is $12.50 per inch for 
Equipment and Business Opportunity advertising 
appearing on other than a contract basis 
Contract retes quoted on request 


Employment opportunities—$14.80 per inch, sub 
ject to Agency Commission 


UNDISPLAYED RATE 
$1.50 a line. Minimum 3 lines. To figure advance 
payment count 5 average words as a line. (See 
* on Box Numbers.) 
POSITION WANTED. Undisplayed rate is one 
half of above rate, payable in advance 


PROPOSALS, $1.50 cents a line an insertion 


INFORMATION 
BOX NUMBERS count one additional line in un 
displayed ads 
SEND NEW ADVERTISEMENTS or inquiries to 
Classified Adv. Div., Petroleum Week, P. O. Box 
12, New York 36, N. Y. Issue closes 10 days prior 
to issue date 








PETRO-CHEMICAL 
SALES ENGINEER 


A nationally known engineering & construc 
tion firm has an opening for a Petro-Chemical 
Engineer in their Houston Sales Office. Under 50 
yeors of age. Familiar with Gulf Coast area 
Chief Engineer or Project Engineer caliber 
thoroughly familiar with oil processes & cost 
analysis. He should be able to coordinate proj- 
ect requirements, effectively preside at confer 
ences with clients & know basic principles of 
design 

Substantial salary with splendid opportuni- 
ties. Write in confidence evaluating your ex 
periences in relation to our requirements 

P-3035 PETROLEUM WEEK 


Classied Adv. Div., P.O. Box 12, 
New York 36, N. Y. 








CELLOPHANE FLAKE 

Carload Quantities Available 
Price List and Samples Upon Request 
CLINTON PALLET CO., INC. 

615 South First St. Clinton, lowa 
CALIFORNIA REPRESENTATIVE 
MR. H. R. SMITH 
1234 West Santa Clara Ave. 
Santa Ana, Calif. 








PROFESSIONAL 
SERVICES 








JAMES P. O°’DONNELL 
Consulting Engineer 
Professional Engineering for the 
Petroleum and Process Industries 


39 Broadway, New York 6, N. Y. 
Beaumont, Texas Tulsa, Oklahoma 















VENEZUELAN OIL 
SCOUTING AGENCY 
Reports—Maps—Newsletter 


Cable: VOSA, Caracas N. VanMiddlesworth 
Mail: Apartado 3963 Phone: 54 48 02 











BUSINESS OPPORTUNITIES 


Use this Classified Advertising Section for bring- 
ing business needs or opportunities to the atten- 
tion of men associated in administrative, 
executive, management, sales and responsible 
technical, en: and operating capacities 
within the ofl industry. 
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(Gseneral Petroleum Cor Sa 
Headquarters fot the new OL 


ill be in San Francis« 


JOHN S. BALL has be: i 
hief of the brancl ol Petr 
Regio I11, for the | SB ‘ 
Mines, at Laramie, Wyo. Ball 
formerly superintendent of peti 
chemistry and shale oil con 

< at Laramie He cer t 

ite Dr. Ralph H. Espach. W. E 

Haines has bee ’ sect 


ort 


cn iTuwe I eAi tr ‘ 
d G. U. Dinneen 


JACK RIGGS, Lia Drilling | 
Midland, has bee elects }05 
if i ) thie Ie i 
( hapter oft the \merica 


ling Contractor Other 
officers are: Fred Forster, Jr 
ster Drilling Co., Odes 
iirman; and George Farrell, D 
Drilling Co Midlat 


sure? 


Cc. J. BITZER wil 
hemical product 
larketing coordu 
Standard Ojl ¢ iN 
York. He will ‘ 
e market evi 
lerse Standa 
ilcohols d 
f an Ess St ( 


BAILIE W. VINSON 

ward chairman of Expl 
& Oil Co., Tulsa. He 
B. B. Groenewold 


ewold was tormerly 


(sro 













DAN M. KRAUSSE has 
moted to vice-president in charg 
manutacturing tor Cosde Petrol 
Corp., Big Spring Tex He 


formerly manager 

L. T. King has beet 

the position of treasurer. He 
formerly assistant secretar ul 
sistant treasurer. A. V. Karcher, 
mer secretary-treasurer ill de 
full time to the post of secreta 





ADVERTISERS IN 
THIS ISSUE 


I his lex is published as a conve 
lence. [ve ire 1s taken to make 
iccurat but PETROLEUM WEEK a 
“ume PORE Ry See eee 
Alum Co. of America 3rd cover 
Baker Raulang Co 13 
Dowell nc 4th cover 
Ethyl Corp | 
Fish Engineering Co 7 
Foster Wheeler Corp 8 
General Refractories Co 43 
Hercules Powder Co 4 
Herc Tool Co 2 
Hewitt Rok ne | 
Houdry P Car 4? 
Nordstrom Va D Rockwe 

Mfg. C 9. 4 
Olin Mathieson Chem Corp 

Forest Prod fr) 4 
Perlite D Sreat Lakes Carbon Corp. 17 
Petrec Petrolite Corp 25 
Shell Chem. Corp 2nd cov 
Smith A. O 34, 35 
Vogt Mach Co., H 29 
Wilson Supply C 20 
Youngst heet & Tube Co 2 
PROFESSIONAL SERVICES 50 


CLASSIFIED ADVERTISING 
F. J. Eberle, Business Mgr. 


EMPLOYMENT OPPORTUNITIES 50 
FOR SALE 50 


PETROLEUM WEEK 
REPRESENTATIVES 


England, London E.C.4 Herbert I 
Wet? H ( td 
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Other Oil Industry Personnel Changes: 


Company: 


Arrowhead Exploration Co. 
Arne S. Fryxell 

J. B. Beaird Co., Inc. 
E. S. McRoberts 

Bethlehem Steel Co., Supply Div. 
V. V. Dick 


Black, Sivalls, & Bryson, Inc. 
Howard Wharton 


Byron Jackson Tools, Inc. 
John P. Kirby 
I. B. Bryai 

Continental Supply Co. 
John 
# y J Bolding 
H. W. Pringle 

Halliburton Oil Well Cementing Co. 
J E. it idy 

Iverson Supply Co. 
A. M rso1 


Tye 


, 
POW ICY 


Crichten 


| ] 
Sledge 


john 
H. G 


National Supply Co. 


Reginald G. Farrar 


Orbit Valve Co. 
How ard M lohns« 1 


Bill McDonald 
Pure Oil Co. 
Bill Neal 


Rockwell Mfg. Co. 
Paul A. Mankin 


Schlumberger Well Surveying Corp. 
Charles L. Sullivan, Jr 

Shell Oil Co. 
( I | de xt cimet 
Edwin D. Maxtield 


Skelly Oil Co. 
Winchester 


Sohio Petroleum Co. 
Ray | Sponbe reg 


Frederic W Shelton, Ir 


Statex Petroleum Co. 
William M. Quakenbush 


Texas Eastern Transmission Corp. 
Jack D. Head 


Texrado Oil Co. 
B. J 


Roy 


spearmat 


The Texas Co. 
Tom Pope. 
Welex Jet Services, Inc. 
Hadley A. Reynolds 
Western Gulf Oil Co. 
Paul O. Broxon 
James G. Leovy 
William J. Carey 
lerald M Goldberg 


New Ventures— 
George W. Brewer 
Thomas 


Glen 


N. D. Clark, J. R. Dirk 
Thomas N. Duncan, Lesta ¢ 
Duncan, Paul Duncan 

Jack W. Nordquist 


Henry Rose 
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Dist mer 
Dist met 


rth Texas 


mas & 


Duncan 


Geological consultant, Billings 
Ind pet eng, Pampa, 


From: 


Mer, 


compressor sales 
Medicine Lodge, kK 


Field rep, 


North Texas 
West Texas, New 


Valley Alt cid 


Kar 


yr, Drayton ilesman 
ner, Liberal, 


' ] 1 + 
specialist, Gi:rea 


Oklahoma City staff 


Dallas, « 


1 salesman, Shermat 
eld re p, ¢ dessa 
n. Odessa 


irket researcl 


, LPG « 


othce re 


miMme4re 


1 
York 


rep. c 


New 


dman, Bismarck, N 


Kansas dist eng, Wichita 


Eng, Okmulgee, Okla 


nental Oil Co 


ut 
Scou . 


Amarillo, Tex. 


attorney, Pittsburgh 


West 


geologist, 
1 


Staff geologist, D. D. Feldman Oil 
& Gas 


>. 


Brewer Inc., Liber 
1, geological work) 
Wichita 


ical consultants, 


11] 
Mont 


Drilling Co., Fairfield 


Geologist, Phillips Petroleum C¢ 
Tex 
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AS THE EDITORS SEE IT 











A World of Minor Children? 


ee WORLD has heard a lot recently from Col. Nasser about Egypt's 


sovereign” rights and his demand that its “sovereignty” be re 






spected 





His words have found ready echo In the many other new Infant n 
tions ol the Middle East and Asia All these newly inde pr nd 


lent states 
} | 


like Egypt, are understandabiy proud—and understandably touc! 






1' qr) 






the subject of their “sovereignty 







But while Nasser has had much to say about his “sovereign right 





nationalize” the Suez Canal, he has had remarkably little to say about 





his ‘‘sovere 1gn obligations.” 






When a sovereign state makes a contract, isn’t that contract binding 
on itself? Or have we reached the absurd point in world relations wher 
al sovereign state, “like a minor child, does not have the authority to 






make a binding contract—is incapable of giving investors the assuranc 





that it will do what it specifically promises to do, and will not do what 
| I 






it specifically promises not to do’’? 







oe IS THE REAL PROBLEM facing the world today, particularly the 
newly independent, underdeve loped nations, as Brewste1 pers 






board chairman of Socony Mobil. so ably pointed out rece thy 






| The small nations’ real problem is not to seize control of the foreign 
} 






capital which has already ventured within their borders—as Nasset 






done by tearing up the Suez Canal Co.'s concession contract. Rather 






is to attract the vastly increased amounts of foreign capital they urgentlh 






need to speed their de velopment. 








Instead of asserting then power to break their contracts unilateralh 
in the name of nationalization. they should be “asking themselves 1 
there Is not some way whereby they can make ple der son which outsice 
investors can rely,” Jennings noted. 

I suggest.” he said, “that what is most needed if the world is not 
be strangled in semantic red tape is an affirmation by civilized nations 
that a sovereign powel has the authority to make 1 contract bindu uv 





on itself.’ 





, ge WEST'S VITAL oil producing facilities in the Middle East, just lik 


the Suez Canal, were developed by private capital under specifi 






contracts freely entered into by the local vovernments lL hese contracts 






were offered by the governments as an inducement to foreign companies 






to come and make those huge investments in their countr 






hose FOVETH 


All these contracts were, in effect, a pledge on the part of 1 






ments to give up their rights of nationalization for the period of the 






contracts. Fora government to tear up such a contract after the invest 






ments have been made under it, and after the de pendence of other na 






tions have been placed in these facilities can hardly be acce pted as th 






normal expression ot a government s ‘right to nationalize 
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Completing the new concept 
in steam-traced pipe... 


NEW 
ALCOA FLANGE 


Makes joining UNITRACE sections 
as simple as 1, 2, 3 


ALcoa created UNITRACE®, a new concept in steam-traced pipe . . . steam and 
product passages extruded in a single unit of corrosion-resistant ALCOA® Aluminum. 
rhe new UNITRACE flange, cast in ALCoa Aluminum alloy A356-T6, adds simple, 
efficient joining to that concept. Both steam and product passages are cast as 
integral parts of the flange, thereby eliminating product “freezing” at the joints. 

With UNITRACE and the new UNITRACE flange, you can save up to 30% on labor 
while cutting material and insulation costs. Get the full story today! Write for 
new illustrated booklet, Alcoa Unitrace. Address: Aluminum Company of America, 
890-J Alcoa Building, Pittsburgh 19, Pennsylvania. 





With this new Alcoa flange, three simple steps create efficient UNITRACE joints: (1) Cut back 
trace lines 134 from the ends of sections to be joined, (2) Slip flanges into place and weld 
their front faces and necks to the sections with 4043 weld wire, and (3) Bolt flanges together. 

Two separate gaskets seal product and steam passages between mating flanges. Bolt 
holes mate with standard 150-pound, 2-inch ASA pipe flanges and fittings for easy joining 
to other piping and equipment 


TELEVISION'S FINEST LIVE DRAMA 
ALTERNATE SUNDAY EVENINGS 





ALCOA ©. Ds THE ALCOA HOUR 
A) 


ALU AAIN U AA 


ALUMINUM COMPANY OF AMERICA 





Large volumes being delivered by high-horsepower Allison-powered pumping units during an Acid Petrofrac treatment. 


e-acting treatment 
dissolves while it fractures 


E 


ACID PETROFRAC® is a real ties built in. Fluid loss? No problem, have failed. 
Dowell service 5 either. And, if necessary, you CaN You'll save money with less down- 


gas production ligh acid con vary the acid strength to meet spe- 


e time when you use Acid Petrofrac. 
and exceller ind carrying ability cific formation conditions. last breakout and cleanup put your 
make it highl tfectiv a coml . F 

; Retarded acid action is another well back on production in a hurry. 

! | natural feature of Acid Petrofrac. lor more information or service, « 

Acid Petrofrac fluid, without sand, anv of the 165 Dowell offices in 
is even being used as a retarded acid United States and Canada; in Vene 
You won't be ibled wit to stimulate production from many $zuela, contact United Oilwell Service. 
swelling plus rosity. Acid Pe problem formations. It is getting Or write to Dowell Incorporated, 


trofrac hi ilicate control proper- results where regular acid treatments Tulsa 1, Oklahoma, Dept I-75 


services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





